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Future of “Islami Ingilab” Editorial

Editorial: The Passing of Dr Ansari and the
Future of “Islami Inqilab”

In the early 1990s, we established a study circle on
Western civilisation under the supervision of Dr Javed
Akbar Ansari. This circle was set up at the Jamaat-e-
Islami’s research institute, the Islamic Research
Academy. Its participants belonged to various Islamic
parties and different schools of thought. Our first and
abiding concern was that this scholarly activity should
not give rise to any new party or organisation. All
participants therefore remained within their own
parties, and conveyed their ideas to the elders and
workers of those very parties. We consciously avoided
building any separate organisational structure.
Whenever the idea of launching our own journal arose,
it was rejected on the same ground: rather than set up
something separate, we ought to turn to the Islamic
periodicals that already existed.

Dr Ansari’s articles accordingly appeared in the
daily Jasarat and its weekly edition, Friday Special. His
English writings were published in newspapers such
as The News and Dawn. These English pieces were
mostly written at others' request; left to himself, he
preferred to write for Islamic journals and madrasah
periodicals.

For several years he had been writing for Al-Burhan.
Then a time came when Al-Burhan either stopped
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printing his articles altogether, or published them so
heavily cut and abridged that only a bare summary of
the main points survived. Before publication, brother
Amin Ashar used to send me those articles to read. I
told him he should put the idea of starting a separate
journal to Dr Ansari. To be honest, this was little more
than an expression of internal frustration; I was
convinced that, as always, he would reject the proposal
for a publication of our own.

This time, however, contrary to expectation, Dr
Ansari accepted the proposal, on one condition: I
would have to take charge of editing the journal. Had
I refused, the journal would never have appeared. I
therefore had to accept the responsibility. During his
lifetime, the journal was published under his direct
supervision. Most of its articles were either by him or
by his longstanding students. Every article was either
reviewed by him before publication, or received his
written comments afterwards.

Five issues appeared in his lifetime. The sixth issue
had also been fully prepared during his lifetime, and
he was familiar with all of its contents. The material he
wrote for this journal is so extensive that it could not
be published all at once. Several important pieces from
that material are now included in this seventh issue,
and there is enough of his written material to fill the

next two or three issues as well.
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This, in full, is the background of the journal that Dr
Ansari entrusted to me. It is now my wish that, in his
memory and to keep his scholarly legacy alive, this
journal should, God willing, be continued. It is my
prayer to Allah, and my pledge, that I will carry on this
work until my last breath.

This is the seventh issue of Islami Ingilab. Across all
seven issues, the work has pursued the same basic
objectives that were set out in the editorial of the first
issue.

These include, for instance: establishing the case for
the Islamic state, the arguments in its favour, its
nature, and why it is indispensable; the state's
relationship with the capitalist system, and why it is
needed in the present age. These themes have been
presented both at a general level and discussed in the
context of specific bodies of thought.

Scholarly rebuttals have also been written against
the objections of all opponents of the Islamic state,
whether Muslim or non-Muslim, revolutionary or
non-revolutionary, sincere Muslims or otherwise. The
need for and nature of the Islamic revolution, its true
meaning, and its relationship with Islamic reform:
articles on all of these have appeared continuously.

In addition, the journal has published general
discussions of modernity, critical assessments of

thinkers of modernity, the capitalist economic system,
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the Islamic revolutionary economic system, the
method of building a parallel state within the state,
strategies for social organisation, the prospects and
means for an Islamic revolution in Pakistan, and
commentary on current affairs from an Islamic
revolutionary standpoint. In particular, the country's
political situation and the strategies of political parties
have been assessed from this same angle.

These are the themes on which the journal has been
publishing articles so far, and, God willing, this will
continue in future issues as well.

The journal’s publication serves two basic purposes:
1. Propagating Islamic thought and securing the
cooperation of the ulama

The first purpose is to convey our basic thought,
namely the critique of capitalism and Dr Javed Akbar
Ansari's conception of the Islamic revolution, to
various Islamic circles, particularly to the ulama and
the students of madrasahs. This purpose has been
achieved to some extent. However, there remains a
pressing need for the ummah's reformers and leading
ulama to write regularly for this journal. Further effort
is still required on this front.

2. Preparing personnel and intellectual
maturation

The second purpose is to provide intellectual

training for suitable personnel, and to deepen the
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scholarly grounding and breadth of vision of the
associates connected with our circle. One notable
success has been that five or six longstanding members
of our study circle, who had also worked alongside Dr
Ansari, have written regularly for this journal on a
range of scholarly subjects.

What matters is that each has written in his own
intellectual style and scholarly method. None of these
writings can be called a mere imitation of Dr Ansari's
thought. Having grasped his intellectual method in
depth, these associates have offered fresh perspectives
with their own scholarly independence.

The contribution of two individuals in particular
deserves special mention.

Professor Yunus Qadri has written important
articles on the critique of capitalism in both Urdu and
English, and has produced several scholarly pieces on
the subject of the Islamic financial system. The analysis
he has undertaken of contemporary political, social
and international affairs is, after Dr Ansari, perhaps
the only work of its kind within our intellectual circle.
Through this, he has developed a distinct and well-
grounded analytical perspective. His substantial
article in this issue’s Urdu section, based on a critical
analysis of Edward Fishman’s ideas, reflects this same
intellectual development.

Dr Zeeshan Arshad has written important articles in
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English on serious scholarly subjects. His particular
distinction is that he introduces new books published
in the West on capitalism and other topics within our
tield, while also offering a critical and Islamic
assessment of them. Through this, our readers gain
guidance on emerging ideas in the West, particularly
regarding modern technology, finance, capitalism and
current affairs.

He has also begun another service in Urdu:
rendering Dr Ansari’s writings and recorded lectures
into simple, flowing prose. As part of this, work is
under way to transcribe into written form, and publish
in Urdu, the lectures based on Dr Ansari’s book Durus-
e-Sarmayadari (Lessons on Capitalism), which will,
God willing, also be presented in English in due
course.

Both these individuals are carrying Dr Ansari’s
thought forward, each in his own distinctive style. We
have deliberately made no attempt to suppress this
individual character, since our purpose is to allow
different intellectual approaches to flourish within the
bounds of this school of thought.

Our longstanding associate, Ghulam Jilani Khan,
has continued to write on Sufism and spiritual
guidance. His writings on the history of Islamic India,
and on Islamic nationalism versus Hindutva

nationalism, will, God willing, appear in future issues
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as well. Amin Ashar has taken charge of the
administrative work of publishing and printing Islami
Ingilab. His articles on Jamaat-e-Islami, Islamic
movements, and the idea of a state within a state have
also appeared in previous issues.

Alongside consolidating the work done so far, we
now have two goals. The first is to request those
longstanding associates of our circle who have not yet
written for this journal, or have written only rarely, to
begin contributing regularly to future issues. These
include, in particular, Kashif Ali, Muhammad Idrees,
and, among the economists trained by Dr Ansari, Dr
Muhammad Tahir.

The second goal, in which we have not yet met with
adequate success, is to include in this journal the
writings of reform-minded Muslims, particularly
those ulama and students who are not opposed to the
Islamic revolution. Earlier, articles by a few Barelvi
ulama were published, but both these individuals
were already associated with our circle. Our aim now
is to publish, in this journal, the writings of ulama from
all reputable Islamic circles, and of the students from

the madrasahs connected with them.
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Islamic Iran’s Manifest Victory and the
Blessings of the Islamic State
ool Obale 5 aaS s gpmas cnl |) 93
2% byl em 5 oSae las
The miracle is already in your hand; fear not
the magicians.

Cast down your staff, and do not flee for fear of
the dragon.

Iran’s recent success and steadfastness against the
nuclear and military might of America and Israel has
stunned Western circles. This is no less a source of
astonishment for the Islamic world and for Iran’s own
friends. Everyone knew that Iran had the capacity to
close the Strait of Hormuz and to mount a defensive
resistance, but turning a theoretical possibility into a
practical reality, and turning an assumption into an
actual event, are two different matters.

Professor Robert Pape, an expert in international
relations at the University of Chicago, wrote in the
New York Times that after this engagement Iran is on
its way to becoming the world’s fourth major power,
and that it has become almost impossible for America
to stop it. Robert Kagan, a leading neoconservative
thinker, likewise admitted that “America has lost this
war.” This admission sets the seal of confirmation on a
changing global reality.

Civilisational Heritage or Religious System?
In debating the causes of this steadfastness, most
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observers credit it to Iran’s five-thousand-year
civilisation. It is true that ancient civilisations endure,
but this is the same civilisation that existed under the
Qajar dynasty, when Iran’s decisions were made by
the world powers, and again under Muhammad Reza
Shah Pahlavi, when Iran was in practice an American
colony. It endured through both periods without
halting the imperial advance in either, which is why
civilisation alone cannot be the decisive factor.

Some analysts attribute the cause to Iran’s religious
structure, namely Shi'ism. The thought of Imam
Khomeini (rahimahullah), the spirit of Karbala and the
passion for martyrdom played a foundational role in
the popular movement, but if religious thought alone
were sufficient, Iraq’s traditional religious and
political leadership would equally not have bowed
before imperial dominance in this way.

Some circles attribute this success merely to military
and technical progress, that is, to the missile and drone
programmes. But where did this technology itself
come from? Under Muhammad Reza Shah too,
American arms and training were available, yet that
capacity was never Iran’s own, nor was its control in
Iran’s hands. Military power in itself is not an
autonomous cause, but the outcome of the state order
that produces and sustains it.

The Islamic State: The True Source of Power
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The decisive factor is neither Persian civilisation,
nor Shiism alone, nor mere military technology, but
the Islamic state, which alone has the capacity to
concentrate social power under a single political and
ideological system. This state came into being as a
result of the Islamic Revolution of 1979.

Imperialism can tolerate reformist and proselytising
Islamic movements, and has a long history of
compromise with reformers, but once the power of the
state falls into reformers’” hands, that compromise
cannot hold. This is why Pakistan, Turkey and Egypt,
non-Islamic Muslim states, can become tributaries
absorbed into the capitalist system, while the stability
of an Islamic state like Iran becomes a fundamental
threat to imperialism.

The Concentration of Power: The state alone is the
unique collective institution capable of organising a
group’s political, military, economic, scientific and
intellectual capacities into a single wunity and
subordinating them to a shared purpose.

The Limits of Capitalist and Nationalist Thought:
Nation-states and nationalism are in truth part of
capitalist thought. The spirit of sacrifice and endurance
within them is possible only up to a point, for they
possess no firm conception of the Hereafter. This is
why nationalist movements ultimately kneel before

the global capitalist system and imperial coercion.
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Self-Reliance and Insight: Under a system
established through the leadership of wilayat-e-faqih
and the ulama, the greatest blessing has been that,
under the insight and strategy of Imam Khamenei, Iran
relied on its own developed technology, its missile
programme and inventions such as the Shahed drone,
rather than placing complete dependence on capitalist
powers such as China or Russia. Iran knew that
countries like Russia and China stand by their partners
only insofar as it serves their own interests.

A Lesson for the Islamic World and Pakistan

Iran’s experience proves that without a powerful,
comprehensive Islamic state under the leadership of
the ulama, neither can imperial coercion be resisted,
nor can technological and scientific self-sufficiency be
achieved.

Today, this lesson stands clearly before Pakistan
and the wider Islamic world: Pakistan does possess
nuclear weapons and military resources, but without
an Islamic intellectual foundation, an independent
economic and political system, and the structure of an
Islamic state, it remains hostage to the IMF and to
American pressure. Until the power of a strong Islamic
state stands behind its military and natural resources,
mobilising society’s real capacities against empire will
remain impossible.

Iran’s manifest victory is a practical proof of this
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reality: that Islam is not merely the name of individual
worship, but becomes a source of truth, insight and

collective power only when it takes the form of a state

and a system.
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Pakistan’s Eurobond Inflow: A Short-Term
Fix or Another Link in the Debt Trap?
Syed Muhammad Younus Qadri
smyounusl21@gmail.com
KARACHI: Last week, Pakistan celebrated a
milestone. According to the State Bank of Pakistan

(SBP), total liquid foreign exchange reserves crossed
the USD 21 billion mark, driven primarily by the
successful issuance of a USD 750 million Eurobond,
marking the country's return to international capital
markets after four years. The news was met with relief.
The SBP's reserves climbed by USD 730 million to
reach USD 15.8 billion, cushioning the blow of a
simultaneous USD 3.5 billion debt repayment to the
United Arab Emirates. An additional USD 3 billion
from Saudi Arabia helped stabilise the picture. But
beneath the headline lies a more complex and
troubling reality. Is this a genuine return to stability, or
is Pakistan merely entering a deeper phase of the
“vicious circle of debt” that post-Keynesian
economists have long warned about?
The Mechanics of a Eurobond Inflow

First, let us understand what actually happened. A
Eurobond is a debt instrument issued in a currency not
native to the country where it is sold. For Pakistan:

e Currency: Issued in US dollars, not euros.

e Structure: A 3-year bond, initially set at USD
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500 million but upsized to USD 750 million due

to strong investor demand (via a “greenshoe

option”).

When the bond was issued, Pakistan received USD
750 million in cash. That money directly entered the
central bank's foreign exchange reserves, creating an
immediate, visible improvement. This is the “inflow”
that news reports celebrate.

However, a bond is not a gift. It is a contract. At
maturity (2029), Pakistan must repay the full face
value of USD 750 million plus any agreed interest
(coupon). If the bond was issued at a discount (sold
below face value), the effective borrowing cost is even
higher.

The Hidden Cost: Devaluation as the Bond's
Real Price

Here is the critical point that official statements
often overlook. The cost of a foreign-currency bond is
not merely the interest rate. It is also the exchange rate
at the time of repayment.

Consider this simplified example:

e Atissuance (2026): Exchange rate = PKR 280 per
USD. Liability in local currency = PKR 210
billion.

e At maturity (2029): If the rupee devalues to PKR
350 per USD (a realistic risk given Pakistan's

fundamentals), liability in local currency = PKR
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262.5 billion.

e Extra cost from devaluation alone: PKR 52.5
billion (25% more).

This additional cost is not a line item in the budget.
It does not appear as a coupon payment. But it is a very
real price of the bond. Under a fixed exchange rate
regime, this cost is predictable but brittle (the peg may
break). Under a floating or managed regime,
devaluation silently inflates the debt burden.

Thus, devaluation is not separate from the bond's
cost; it is the bond's hidden price when repayment
comes due under a non-fixed regime.

The Vicious Circle of Debt Instruments

Pakistan's external financing does not come from a
single source. It comes from a web of interconnected,
often short-term instruments:

e Eurobonds: High-cost, short-maturity (3-7
years), subject to investor sentiment.

e IMF loans: Accompanied by austerity
conditions, but necessary to unlock other
financing.

e Bilateral loans: From Saudi Arabia, UAE, and
China, often short-term deposits that can be
withdrawn.

e Commercial bank foreign reserves: Volatile,
responsive  to import payments and

speculation.
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Each source feeds the next. Eurobond proceeds are
partly used to repay older Eurobonds or IMF
instalments. Bilateral deposits cushion one outflow
while another matures. The foreign exchange market
becomes not a market for trade, but a battlefield for
rolling over debt.

This is not stability. This is liquidity management
dressed as stability.

The Post-Keynesian Critique: The Trap of
Financialisation

Post-Keynesian economists (following Hyman
Minsky, Wynne Godley, and others) have long
described this exact pattern. They call it the trap of
financialisation, and it operates through several
structural features:

1. Original Sin

Developing countries like Pakistan cannot borrow
internationally in their own currency. They must
borrow in dollars, euros, or yen. This forces a currency
mismatch: the government earns in rupees (taxes, local
revenues) but repays in hard currency. Any
devaluation explodes the debt burden.®

IThe concept of "original sin" was coined by Barry Eichengreen and
Ricardo Hausmann in 1999, working within mainstream international
economics rather than the post-Keynesian tradition. Post-Keynesians
engage extensively with the concept but did not originate it. See
Eichengreen & Hausmann (1999).
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2. Short-Termism

Borrowers (the government) and lenders (bond
buyers) both focus on rolling over debt, not on
productive investment. The question is never “What
will we build?” but “Will the next bond subscription
cover the maturity?”
3. The Austerity Spiral

IMF loans come with conditionalities: reduce fiscal
deficit, raise interest rates, cut subsidies, devalue
currency, and privatise key utility sectors. These
measures slow economic growth, which reduces tax
revenues and export competitiveness. The result? The
country needs additional IMF tranches and Eurobond
issuances merely to remain solvent.
4. The Minsky Moment

Hyman Minsky, a post-Keynesian economist,
argued that financial stability is inherently
destabilising: prolonged calm encourages ever-riskier
borrowing, moving from “hedge” (able to repay
principal and interest) to “speculative” (able to pay
interest but must roll over principal) to “Ponzi”
(cannot even cover interest, needing new debt to pay
old interest). The Minsky Moment is the sudden
collapse when lenders stop rolling over loans, forcing
distressed sales and crisis. For Pakistan, each new
Eurobond or IMF tranche that merely rolls over

maturing debt without building genuine export
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earnings moves the country closer to that moment
where no buyer appears for the next bond, reserves
evaporate, and default becomes unavoidable.

A Visual Representation of the Cycle: The Debt
Trap

DEBT ROLLOVER

Eurobond issued (USD 750M) | Reserves rise temporarily

A 4
Economy slows

exports stagnate

tax revenue falls

A

A

Next matu
need new Eurobond

rity arrives
bilateral loan

A

Y

Investor confidence depends
on reserves from previous loans

Rollover
Success? YES
(Cycle repeats)

NO: CRISIS

This is the debt trap as described by Michael
Rowbotham in his 2000 book Goodbye America!:
Debt and the Dollar
According to him, the post-WWII financial system,

Globalisation, Empire®.
shaped by creditor nations, forced poorer countries to
borrow in foreign currencies, setting the stage for
perpetual, unrepayable debts. For Rowbotham, Third

2Rowbotham develops this argument specifically in Goodbye America!
(2000); his earlier book, The Grip of Death (1998), addresses fractional-
reserve banking and domestic debt-based money creation rather than
Third World sovereign debt.
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World debt (including Pakistan's Eurobond) is a moral
fiction:  “immoral, invalid, and inherently
unrepayable.”

What Would a Genuine Stability Policy Look
Like?

The current approach is crisis management, not
stability. A genuine post-Keynesian-inspired stability
policy for Pakistan would require the following.
Solutions for Pakistan to Avoid the Debt Trap

The previous analysis of Pakistan's Eurobond
inflow, IMF conditionalities, and post-Keynesian
critique leads to one inescapable conclusion: the
current path of rolling over foreign-currency debt is
unsustainable. What follows is a set of coherent policy
solutions to break the vicious circle.

1. Shift Exports from Dollar Dependence to Currency

Swap Networks

Pakistan's exports fell to $25.21 billion in the first ten
months of FY26 (10MFY26), a decline of over 6% from
the previous year. One major reason is the reliance on
dollar-denominated trade, which exposes exporters to
rupee devaluation, dollar shortages, and volatile
global financing costs. The solution is to aggressively
expand non-dollar export markets using bilateral
currency swaps.

How to implement:

e Activate existing swap agreements with China
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(RMB), Russia, Iran, and Turkey. Ensure that
commercial banks offer exporters letter of credit
(LC) facilities directly in RMB, rouble, or lira,
bypassing the dollar entirely.

e Negotiate new swaps with ASEAN nations
(Indonesia, Malaysia) and Central Asian
republics (Uzbekistan, Kazakhstan), where
Pakistan already has diplomatic ties but low
trade volume.

e Set a national target: increase the share of non-
dollar exports from current limited levels to
30% of total exports within three years. This
would insulate roughly $12 billion of export
earnings  (calculated against Pakistan's
combined goods-and-services exports of
roughly $40 billion) from dollar devaluation
and reserve volatility.

Expected outcome: Exporters face lower currency
risk, transaction costs decrease, and Pakistan can
continue trading even when dollar reserves are under
pressure. This directly counters the debt trap by
earning foreign currency without creating new dollar
liabilities.

2. Import Substitution Policy: Replace Imports with
Domestic Production, Reject IMF Liberalisation

Imports rose to $57.19 billion, up 7% year-on-year,

while exports fell. This is the opposite of what a stable
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economy requires. The IMF's insistence on removing
non-tariff barriers and liberalising imports will only
worsen the trade deficit. Pakistan must instead pursue
a strategic import-substitution policy.

Priority sectors for localisation:

e Electronics: Implement a phased five-year plan
to end imports of electric and electrical
appliances. Allocate low-cost financing (via the
State Bank's refinance schemes) to companies
that commit to local component manufacturing.

e Power equipment: The domestic market is $5.3
billion annually, with 90% met by imports.
Enforce local procurement quotas (30-35%
within three years) for transmission and
distribution equipment. Adjust tariffs to protect
nascent local manufacturers.

e Ceramics: Pakistan has reduced import
dependency in this sector from 74% to 4%.
Replicate that model by offering the same
combination of FDI incentives and local-content
requirements to other industries.

e Steel and auto components: The “Sea to Steel
Corridor” could cut steel imports by 20% ($13
billion over a decade). Mandate localisation for
auto assemblers (as India has done) and
provide tax credits for domestic reprocessing of

scrap steel.
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Policy mechanism:

Do not comply with IMF Article VIII obligations
that require removal of import restrictions
when the balance of payments is in crisis.
Pakistan has legal grounds under the same IMF
articles to maintain temporary import controls.
Impose a surcharge on luxury and non-essential
imports (e.g., completely built-up (CBU) cars,
high-end electronics, branded cosmetics) to
reduce dollar outflows without hurting
industrial inputs.

Redirect financing: the SBP should instruct
commercial banks to prioritise lending to the
above import-substitution sectors, with
interest-rate subsidies drawn from savings on

reduced import bills.

Expected outcome: Within three years, import

substitution could reduce the annual import bill by $8-

10 billion, directly improving the current account

without requiring new foreign loans.
3. Keep the Current Account Deficit Below 2% of
GDP; Finance Only with Long-Term, Non-Debt

Flows

Approved financing instruments:

Long-term FDI (minimum five-year lock-in):
target strategic sectors such as minerals

processing (Pakistan's government estimates
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untapped reserves at $6 trillion, though
independent geological assessments put
recoverable value considerably lower),
renewable energy, and IT infrastructure. Use
government-to-government (G2G) channels
rather than relying on portfolio flows.

e Local currency swaps: when essential imports
(e.g., oil from Russia, machinery from China)
must be financed, structure the payment as a
currency swap, not a dollar loan. The central
bank agrees to exchange rupees for yuan or
roubles at a fixed rate, with no net dollar
outflow.

e Build-Operate-Transfer (BOT) models: for
major infrastructure (ports, highways, power
plants), invite foreign firms to build and operate
for 15-20 years, then transfer ownership to
Pakistan. This attracts private capital without
any immediate current-account hit. Payment
can be in local currency or through toll-revenue
sharing, not dollars.

Prohibited instruments:

e No new Eurobonds with maturity under seven
years. The three-year bond just issued is exactly
the kind of short-term, dollar-denominated
liability that creates the Minsky risk.

e No acceptance of bilateral deposits from Saudi
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Arabia, UAE, or China that are callable

(withdrawable on short notice). Any bilateral

support must be in the form of project-linked
long-term loans with at least ten-year maturities
and grace periods.

e No hot-money portfolio investment in the stock
exchange or T-bills. Institute a Tobin tax (0.5%
on inflows and outflows of less than one year)
to discourage short-term speculation.

Expected outcome: The CAD is financed by patient,
productive capital that does not create a refinancing
clift. =~ Pakistan's external vulnerability drops
dramatically because no single maturity date poses a
rollover risk.

4. Cancel or Restructure Morally Invalid Debt
(Rowbotham's Prescription)

Following Michael Rowbotham's argument in
Goodbye America!: Globalisation, Debt and the Dollar
Empire (and, earlier, The Grip of Death), much of
Pakistan's external debt, particularly Eurobonds
issued at high yields, short maturities, and in foreign
currency, is morally invalid. It was incurred not for
productive investment but to service previous debt,
rolled over at predatory rates, and imposed through
coercive IMF conditionalities.®

3This is a version of the "odious debt" argument. Odious debt is a well-
established doctrine in international law and economics, with precedent
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Practical steps:

e Commission a sovereign debt audit to identify
which external liabilities meet the criteria of
“odious” or “morally invalid” debt, defined as
debt that was not used for the benefit of the
Pakistani people, was contracted without
proper parliamentary oversight, or was
imposed under duress.

e Unilaterally suspend payments on the most
egregious Eurobonds (e.g., the 2026 issuance,
with its three-year maturity and hidden
devaluation cost) while entering good-faith
negotiations for restructuring.

¢ Organise a coalition of Global South nations (Sri
Lanka, Ghana, Zambia, Egypt) to collectively
demand a new sovereign debt resolution
mechanism under the UN, bypassing the Paris
Club and IMF-dominated processes.

Expected outcome: Even if outright cancellation is
politically difficult, a successful restructuring that
extends maturities to 20 years and swaps dollar-
denominated bonds for local-currency instruments
(with GDP-linked coupons) would transform the debt

from a trap into a manageable burden.

in the US repudiation of Cuba's Spanish colonial debt in 1898, and has
since been invoked by Ecuador, Iraq, and others in modern debt
restructuring. See Jayachandran & Kremer (2006).

oy Feduz 170~ LokEer dpac IS



Pakistan’s Eurobond Inflow S. M. Younus Qadri

5. Monetary Reform: Separate Money Creation from

Banking (Rowbotham's Long-Term Solution)

Ultimately, the debt trap exists because Pakistan
cannot borrow in its own currency and because most
money is created as interest-bearing debt by
commercial ~banks. The post-Keynesian and
Rowbotham solution is sovereign money creation.

Implementation:

e The SBP would become the sole creator of the
rupee, spending new money into existence for
public infrastructure, education, health, and
direct job creation, all without borrowing.

e Commercial banks would become true
intermediaries, lending only the deposits they
hold, rather than creating new money through
fractional-reserve lending.

Expected outcome: With the ability to create debt-
free money for productive investment, Pakistan would
no longer need to borrow dollars for domestic
spending. The external account would be reserved
only for financing genuine trade deficits, not for rolling
over past debt.

Conclusion: From Debt Trap to Economic
Growth Path

The solutions above are not theoretical, each has
been implemented successfully in other countries (e.g.,
China's currency swaps for trade, Malaysia's capital
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controls in 1998, India's import substitution in
electronics). For Pakistan, avoiding the debt trap
requires abandoning the IMF-led model of dollar-
dependent, short-term borrowing and replacing it
with:
1. Non-dollar exports via swaps.
2. Import substitution via domestic production
financing.
3. CAD financing only through long-term FDI, BOT,
and local currency swaps.
4. Debt cancellation or restructuring of morally
invalid obligations.
5. Monetary reform to break the debt-based money-
creation system.
The current Eurobond inflow is not a solution; it is
a symptom of the trap. The path to genuine stability
lies in the above policies, implemented decisively and
collectively.
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Economy of Pakistan: March 2026
(Based on the State Bank of Pakistan's Monthly
Statistical Bulletin, April 2026 release)
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Overview

Pakistan's economy moved in two different
directions in March 2026. On one hand, the external
position strengthened significantly: the current
account recorded a $1.07 billion surplus, which the
finance ministry's economic adviser described as the
second-highest monthly surplus on record, trailing
only March 2025 (Khurram Schehzad, cited in Dawn,
2026); foreign exchange reserves surged, and the fiscal
deficit narrowed dramatically (State Bank of Pakistan
[SBP], 2026). On the other hand, domestic challenges
intensified: headline inflation more than doubled year-
on-year, export earnings contracted sharply, tax
revenues missed IMF targets, and industrial growth
proved volatile. External indicators suggest increasing
macroeconomic stability, while the economy continues
to face persistent internal fiscal and trade pressures.
Monetary & Inflation: Rising Price Pressures

Indicator Mar-25 [Mar-26 |Change

CPI Inflation (National) 0.7% 7.3% +6.6 ppts
CPI Inflation (Urban) 1.2% 7.4% +6.2 ppts
CPI Inflation (Rural) 0.0% 7.2% +7.2 ppts
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Urban Core Inflation (NFNE)(8.2% 7.4% -0.8 ppts
Rural Core Inflation (NFNE) 10.2%  8.4% -1.8 ppts
NFENE = Non-Food and Non-Energy.

The cost of living rose sharply in March 2026.

National CPI inflation jumped to 7.3%, up from just
0.7% a year earlier. Urban and rural inflation increased
by 6.2 and 7.2 percentage points, respectively, with
rural households experiencing the steepest rise. This
was driven mainly by surging wheat and wheat flour
prices, higher motor fuel costs, and increased
electricity charges. However, core inflation (excluding
food and energy) moderated for both urban and rural
areas, easing to 7.4% (from 8.2%) and 8.4% (from
10.2%), respectively. This suggests that while headline
inflation is rising due to food and energy shocks,
underlying demand-driven pressures have eased
slightly.

External Sector: Resilient Surplus Despite Trade
Woes

Indicator Mar-25 Mar-26  |Change
Current Account Balance +$1,276M  +$1,070M |-$206M
Goods Exports (BOP) $2,759M  |$2,526M  |-8.4%
Goods Imports (BOP) $4,938M $4,902M  |-0.7%
Goods Trade Deficit (BOP) -$2,179M  |-$2,376M  [+9.0%
Workers' Remittances $4,054M $3,831M  |-5.5%
SBP Foreign Exchange Reserves|$11,517M  |~$16,400M |+42.4%

According to Profit, a business magazine published
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by Pakistan Today, Pakistan's current account posted
a surplus of $1.07 billion in March 2026, slightly below
the $1.27 billion recorded in March 2025 (Profit by
Pakistan Today, 2026). This partly reflected lower
workers' remittances, which fell to $3.8 billion from a
record $4.05 billion a year earlier. Offsetting these
positives, merchandise exports contracted by 8.4%
year-on-year, while the goods trade deficit widened by
9.0% to $2.38 billion. The widening trade deficit
reflects persistently weak export competitiveness.

1. Exports by Selected Groups (Million USS,
Customs Basis)

The following breakdowns use customs-recorded
trade data, which differs somewhat from the balance-
of-payments figures above because BOP adjusts
customs records for valuation, timing, and coverage.
The two series therefore diverge slightly in level but

tell the same directional story.

Commodity Group Mar-25 [Mar-26 |Change
A. Food Group 576.2 406.0  |-29.5%
B. Textile Group 1,430.0 1,329.0 |-7.1%
C. Petroleum Group & Coal 67.9 24.8 -63.5%
D. Other Manufactures 348.5 320.6  |-8.0%
E. All Other Items 222.3 1951  |-12.2%
Total Exports 2,6449 22754 |-14.0%

Textiles remain Pakistan's dominant export
category, falling from $1.43 billion in March 2025 to
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$1.33 billion in March 2026 (-7.1%). Food exports
dropped sharply by 29.5%, and petroleum and coal
exports fell by 63.5%. This coincided with the
disruption to regional energy trade following the
outbreak of the war against Iran in late February 2026,
which closed the Strait of Hormuz to most commercial
traffic and disrupted Pakistan's energy supply chains
(Al Jazeera, 2026; Arab News, 2026).

2. Imports by Selected Groups (Million USS,
Customs Basis)

Commodity Group Mar-25 [Mar-26 |Change
A. Food Group 730.6  669.8  |-8.3%
B. Machinery Group 706.3 |770.9  [+9.1%
C. Transport Group 196.2 2435  [+24.1%
D. Petroleum Group 1,221.7 983.0 -19.5%
E. Textile Group 549.7 (4413  |-19.7%
F. Agriculture & Other Chemicals|694.3 [782.8  [+12.7%
Group

G. Metal Group 478.9 4144  |-13.5%
H. Miscellaneous 81.5 |87.1 +6.9%
Total Imports 4,659.2 4,392.8 |-5.7%

Total customs imports fell from $4.65 billion in
March 2025 to $4.39 billion in March 2026, a 5.7%
decline. Petroleum imports fell sharply (-19.5%),
reflecting disruption to regional oil and gas flows
following the outbreak of the war against Iran in late
February 2026 (Al Jazeera, 2026), while Machinery and
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Transport imports rose (+9.1% and +24.1%
respectively), suggesting increased demand for capital
goods. Exports fell even more sharply than imports,
however, down 14.0% on a customs basis, so the trade
deficit actually widened, from $2.01 billion in March
2025 to $2.12 billion in March 2026. This small but real
widening, despite lower imports, underscores the
persistent weakness in Pakistan's export performance
rather than any genuine improvement in the trade
balance.

Pakistan's exports depend heavily on imported
textile, petroleum, and machinery inputs, so efforts to
raise exports tend to raise imports as well. Because of
this correlation, currency devaluation, intended to
reduce the dollar price of exportable goods, instead
raises the cost of imported raw materials used in their
production, partially offsetting the intended
competitiveness gain.

3. Petroleum Imports: Geopolitical Shocks

The most striking change was in the petroleum
group. Imports of petroleum and related products fell
by nearly 20%, from $1.22 billion in March 2025 to
$0.98 billion in March 2026. Official explanations often
cite lower international oil prices, but the timing points
to a specific non-price factor: Iran's effective closure of
the Strait of Hormuz, a chokepoint for roughly 20% of
the world's oil and gas supply and for the large
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majority of Pakistan's crude and LNG imports,
following the outbreak of the war against Iran in late
February 2026 (Al Jazeera, 2026; Arab News, 2026).
Cargo data cited in this reporting shows Pakistan's
LNG shipments falling from around 12 per month in
January 2026 to just two in March, with spot cargo
prices rising roughly 19% in a month. The drop in
petroleum imports therefore looks less like a sign of
successful demand management and more like a
reflection of external supply disruption.
4. The Import-Export Linkage: Why Exports
Cannot Rise Alone

Pakistan's export basket, dominated by textiles
(about 60% of total exports), is heavily dependent on
imported inputs. Textiles require raw cotton, synthetic
tibres, dyes, and machinery, much of which is sourced
from abroad. Similarly, refined petroleum products (a
small export category) rely on imported crude oil.
Machinery and transport equipment imports, which
rose by 9.1% and 24.1% respectively in March 2026, are
often used as capital goods in export-oriented
industries. Any attempt to increase export production
therefore tends to raise the import bill for raw
materials and intermediate goods, which makes
narrowing the trade deficit through export growth
alone extremely difficult: higher exports tend to bring

higher imports in tandem.

oy Feduz 180 - LokEer e IS



Economy of Pakistan: March 2026 S. M. Younus Qadri

5. The Devaluation Dilemma: A Policy That
Backfires

Standard trade theory suggests that a weaker
currency makes exports cheaper and imports more
expensive, thereby improving the trade balance.
Pakistan's experience, however, shows the opposite.
Since 2018, the rupee has depreciated from around 140
to nearly 280 per US dollar, yet exports have stagnated
in the $25-32 billion range. The reason lies in the
import-intensity of production: devaluation raises the
domestic cost of every imported input (cotton,
chemicals, machinery, fuel) and this cost increase is
passed on to export prices, nullifying the intended
price advantage. Moreover, many Pakistani exports
are low-value-added commodities with inelastic
foreign demand, so the price reduction does not
generate enough extra volume to compensate for the
lower unit value. This is, in effect, a failure of the
Marshall-Lerner condition, which holds that
devaluation improves the trade balance only if the
combined price elasticities of export and import
demand exceed one; Pakistan's import-dependent,
low-elasticity export structure falls short of this
threshold. In Pakistan's recent experience, devaluation
has become a largely self-defeating tool: it raises
production costs without giving a lasting boost to

export competitiveness. Breaking this cycle requires
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shifting toward higher domestic value addition and
developing local substitutes for key imported inputs.
Real Economy: Uneven Industrial Growth

Indicator Mar-25 Mar-26 (Change
LSM YoY Growth 13.6% 11.1% |-2.5 ppts
LSM QIM (Index) 112.42 124.89 +11.1%
Auto Production (SMFY26) - +61.7% |-

Sugar Output (SMFY26) - +13.6% |-

Large-scale manufacturing (LSM) grew by 11.1% in
March 2026, down from 13.6% in March 2025, though
the Quantum Index of Manufacturing (QIM) rose to
124.89 from 112.42. Monthly output contracted 5.2%
from February, signalling volatility. Key drivers of
manufacturing growth included the automobile sector
(up over 61% during July-February) and sugar, which
rose 13.6% cumulatively over July-February and
spiked 29% in February alone, alongside petroleum
products; cement also saw an 8.3% annual increase in
February. Sectors under pressure included iron and
steel (down 99% in February), (fertilisers,
pharmaceuticals, and chemicals. The textile sector
remained subdued, with only marginal gains in cotton
yarn and garments, indicating ongoing weakness in
export-oriented manufacturing. Quarterly GDP data
for Q2 FY26 showed the economy growing by 3.89%,
an improvement from 3.09% in FY25, with services

expanding 3.69%, manufacturing up 6.1%, and
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agriculture up 2%.
Fiscal Sector: Narrower Deficit but Tax Revenue
Shortfall

Indicator Jul-Jan FY25 [Jul-Jan FY26 [Change
Fiscal Deficit Rs 2,071B  [Rs 65B -96.9%
Primary Surplus (% of GDP)3.1% 3.2% +0.1 ppts

FBR Tax Collection (Jul-Rs8,453B [Rs9,306B  [+10.1%
Mar)

Development Expenditure +13.0% -

Fiscal consolidation made remarkable progress: the
fiscal deficit shrank from Rs 2,071 billion during July-
January FY25 to just Rs 65 billion in the same period of
FY26, a reduction of nearly 97%. This was achieved
through a 9.3% rise in federal revenues and a 10.7%
reduction in total federal expenditure, primarily due
to a 24.6% decline in mark-up payments on debt. This
fiscal discipline yielded a primary surplus of 3.2% of
GDP, above the IMF's target and up slightly from 3.1%
a year earlier. Development spending also increased
by 13.0%, indicating growth-oriented investment. Tax
collection challenges intensified, however: despite a
10.1% rise in FBR revenues to Rs 9,306 billion during
July-March FY26, this fell Rs 610 billion short of the
IMF's target, with the shortfall widening by Rs 182
billion in March alone. FBR officials attributed part of
this widening specifically to a stall in import-related
tax collection, which had been growing at around 18%
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through February but showed zero growth in March,
a decline of roughly Rs 64 billion linked to reduced
imports amid the geopolitical tensions following the
war against Iran (The News, 2026).

Monetary Aggregates & Money Creation

Indicator Mar-25 Mar-26 Change
Broad Money (M2) Rs 38,076B [Rs 43,247B [+13.6%
Reserve Money (MO0) Rs 12,670B [Rs 14,215B [+12.2%
Currency in Circulation Rs 10,261B |Rs 11,928B [+16.2%
M2 minus Currency in[Rs27,815B [Rs 31,319B [+12.6%
Circulation

Bank-Created Money as % of|73.0% 72.4% -0.6 ppts
M2

Broad money supply (M2) expanded by 13.6% to Rs
43.25 trillion, while the monetary base (M0) grew by
12.2%. Physical currency in circulation grew faster
than broad money (16.2%), suggesting an increased
preference for cash. The banking system created Rs
31.32 trillion in "inside money" (M2 minus currency in
circulation), representing 72.4% of the total money
supply, slightly down from 73.0% a year earlier. This
confirms that commercial bank lending remains the
dominant source of money creation in Pakistan.

Final Assessment

Pakistan's economy in March 2026 is more stable

externally than it was a year earlier, thanks to a large

current account surplus, soaring reserves, and a
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narrowing fiscal deficit. Yet this stability has not
alleviated the deep-rooted problems of low export
competitiveness, high import dependence, and
volatile industrial growth. The government has
succeeded in stabilising the external account, but
turning that stability into sustained, inclusive growth
will require confronting the structural trap that has
long constrained Pakistan's economic potential. Until
Pakistan reduces its dependence on imported inputs
for export production, the economy will remain
vulnerable to external shocks, and devaluation will

continue to promise more than it delivers.
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A Critical Analysis of the Capitalist Financial
System and a Proposed Tamweeli Islamic
Alternative
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Editorial note: This analysis presupposes an Islamic
political order, whether an established Islamic state or a
revolutionary movement building parallel institutions at the
grassroots level as a state within a state, capable of
establishing and administering the Baitulmal and CTI-AITI
framework described here. The present paper is deliberately
limited to the conceptual and institutional contrast between
the capitalist financial system and its Tamweeli
replacement; it does not address the political and
organisational questions of how such an order is established
or how transition from an existing capitalist financial
system would proceed. Readers seeking that argument
should consult Dr Javed Akbar Ansari’s foundational work
on the state and capitalism, the author’s earlier
contributions in Islam Ingilab and elsewhere, and the
findings of the Working Group on Afghanistan Economy.
(Editor)
Introduction

The modern capitalist system has evolved from a
production-centred economic order into a highly
financialised global structure dominated by debt

expansion, speculative asset markets, securitisation,
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and central bank intervention. While defenders of
capitalism argue that modern financial institutions
improve liquidity, investment, and economic
efficiency, critics maintain that the system now
prioritises capital accumulation and financial stability
over real productive activity. The repeated occurrence
of financial crises, particularly the 2008 global financial
crisis, revealed deep structural contradictions within
the contemporary capitalist order. Mechanisms such
as securitisation, shadow banking, quantitative easing,
and leverage expansion have created a system in
which financial growth mostly becomes detached from
real economic production. Rather than solving
structural instability, modern monetary policy
frequently functions as an emergency stabilisation
mechanism designed to preserve financial institutions
and maintain the continuity of capital accumulation.
Financialisation and the Transformation of
Capitalism

Financialisation refers to the increasing dominance
of financial markets, financial institutions, and
speculative motives within the economy. In earlier
industrial capitalism, finance primarily served
production and trade. In modern capitalism, however,
financial markets themselves have become the central
engine of accumulation. Economic growth is

increasingly driven by debt expansion, asset inflation,
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speculative investment, derivatives trading, and
leverage-based financial activities. As a result, profit
generation often shifts away from productive sectors
towards financial engineering and asset speculation.
Wealth accumulation becomes ever more dependent
on ownership of financial assets rather than
participation in real production. In earlier stages of
economic exchange, money primarily functioned as a
medium of exchange, a unit of account, and a
facilitator of trade and production. Its role was largely
intermediary helping the circulation of goods,
services, and productive activity. However, under
advanced  capitalist  financialisation, = money
increasingly transforms from a simple instrument of
exchange into a commodity and profit-generating
asset in itself.
Debt-Based Money Creation and Structural
Instability

Modern capitalist economies operate largely
through debt-based money creation. Commercial
banks create money through lending rather than
merely distributing pre-existing savings.)) When
banks issue loans, new deposits are simultaneously

created within the financial system. This process

McLeay, M., Radia, A. and Thomas, R. (2014) 'Money Creation in
the Modern Economy', Bank of England Quarterly Bulletin, Q1,
pp- 14-27.
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allows rapid economic expansion but also creates
structural dependence on continuous debt growth.
Because new money enters circulation primarily as
interest-bearing debt, the financial system develops a
persistent dependence on expanding credit. As
existing debts mature, borrowers collectively require
continuing income growth or further refinancing to
meet their obligations. Sustained credit expansion
therefore becomes a structural feature of the system,
one that grows harder to sustain as debt accumulates
relative to income, and this is what makes the system
inherently unstable, with economic stability becoming
dependent on expanding indebtedness.

Periods of economic slowdown in modern capitalist
economies often lead to defaults, liquidity shortages,
falling asset prices, and systemic financial panic. This
instability is closely linked to the structure of a highly
financialised system, where capital accumulation
depends heavily on continuous credit expansion,
leverage, and rising asset valuations rather than
proportional growth in real productive activity. In
such a system, the drive for continuous accumulation
and profit maximisation encourages the creation of
financial wealth through debt instruments, speculative
trading,  securitisation, and other financial
mechanisms that often remain disconnected from real

economic output. As long as asset prices rise and
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liquidity is abundant, the system appears stable, but
when growth slows even slightly, the underlying
fragility is exposed. Borrowers struggle to repay debt,
collateral values decline, liquidity tightens, and panic
spreads across financial markets. From this
perspective, recurring recessions are structural
outcomes of an economic order in which capital
expansion is increasingly based on financial claims
rather than real assets and productive investment.
Financial Technologies and the Acceleration of
Currency Outflows

The rapid evolution of financial technologies such
as electronic banking systems, algorithmic trading,
high-frequency payment networks, cryptocurrencies,
and central bank digital systems has transformed
money from a relatively stable medium of exchange
into a highly dynamic and highly speculative financial
instrument. In modern markets, money is no longer
just a passive store of value or a facilitator of
transactions; instead, it actively circulates within
complex digital infrastructures where it is
continuously priced, leveraged, and reallocated across
global financial assets in real time.

This technological transformation, combined with
financialisation, has intensified the speed and scale at
which capital moves between markets. Automated

trading systems, algorithm-driven investment
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strategies, and blockchain-based speculative platforms
allow financial positions to be created and liquidated
within seconds, often based on short-term price
movements rather than long-term productive
investment. As a result, money behaves increasingly
like other financial instruments such as derivatives,
bonds, or securities whose primary function is capital
gain rather than productive exchange.

This shift contributes to greater financial volatility
because liquidity can expand and contract extremely
quickly in response to market sentiment, algorithmic
signals, or global shocks. In such a system, small
disruptions can trigger rapid cascades of selling,
leverage unwinding, and capital flight across
interconnected digital networks. This increases the
likelihood of asset bubbles, sudden corrections, and
systemic instability, which can spill over into the real
economy in the form of recessions, credit tightening,
and reduced investment.

Modern financial technology therefore does more
than enhance efficiency: it accelerates speculative
behaviour and short-term capital movement, making
the financial system more sensitive to shocks and more
dependent on continuous confidence and liquidity

support.
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Central Banks, Financial Stabilisation, and the
Limits of Monetary Control

In modern capitalist financial systems, the role of
the central bank has increasingly shifted from a
traditional monetary authority towards a stabilising
institution that primarily supports the continuity of
the financial system. Rather than functioning as a
direct controller of money in the classical sense, the
central bank operates largely through the creation of
bank reserves, which are electronic liabilities used to
settle payments between financial institutions.

In this context, central banks often function as
lenders of last resort, especially during periods of
financial stress, where their primary objective is to
prevent systemic collapse rather than to actively guide
real economic outcomes. Instruments such as open
market operations and reserve requirements have
become less effective due to the dominance of large-
scale financial markets and complex credit structures.
Instead, financial conditions are now shaped largely
by bond yields and global liquidity flows.

This evolution has led to a situation where
monetary policy is not fully autonomous in practice, as
financial institutions and markets exert significant
influence over credit creation, asset pricing, and

liquidity flows.® Critics argue that this framework

2Susan Strange, Mad Money: When Markets Outgrow
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effectively legitimises and stabilises the existing
financial order, ensuring that large financial
institutions remain functional even under stress.
Continuous Credit Expansion, Financial
Markets, and Systemic Risk

In modern financial capitalism, credit creation has
become extremely dynamic, operating in real time
through highly liquid financial markets. This
continuous expansion of credit allows financial
institutions to deploy funds rapidly into speculative
markets, including derivatives and leveraged
investment strategies.

Liquidity is actively circulated within financial
markets to maximise returns, making capital buffers
smaller relative to exposure. This increases systemic
sensitivity to shocks. Stability depends more on
external confidence and market access than internal
reserves, making the system highly interconnected
and fragile.

Recent Financial Crises and Structural
Vulnerability
The recent history of financial crises reveals a

recurring pattern within modern capitalist economies,

Governments (Ann Arbor: University of Michigan Press, 1998);
see also Strange, Casino Capitalism (Oxford: Blackwell, 1986), on
the concept of structural power and the migration of authority
over finance from states to markets.

ort Fedyzn 194 LofEer dpac IS



Tamveeli Alternative S. M. Younus Qadri

where periods of expansion driven by credit growth,
financial innovation, and leverage are followed by
sharp contractions and systemic instability.

The 2008 global financial crisis exposed weaknesses
in securitisation and leveraged structures.® Mortgage
lending expanded rapidly, subprime loans were
securitised and sold globally, and risk was widely
underestimated. When housing prices collapsed,
mortgage-backed securities lost value and triggered a
global crisis.

The European sovereign debt crisis further showed
how financial instability shifts from private banking
systems to public balance sheets. Ireland is the clearest
case: a state bank guarantee in 2008 converted private
banking losses directly into sovereign debt, while
Greece and Portugal faced rising borrowing costs and
prolonged stagnation from their own sovereign debt
exposure.®

During the COVID-19 pandemic, financial markets

again relied heavily on central bank intervention, with

SFinancial Crisis Inquiry Commission, The Financial Crisis
Inquiry Report: Final Report of the National Commission on the
Causes of the Financial and Economic Crisis in the United States
(Washington, DC: US Government Printing Office, 2011).

4On the 2008 Irish bank guarantee and the conversion of private
banking losses into sovereign debt, see Bank for International
Settlements, Financial Stability Institute, 'The Banking Crisis in
Ireland', Crisis Management Series No. 2 (October 2020).
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liquidity injections stabilising collapsing asset prices.
These interventions prevented collapse but reinforced
dependence on central banks.

Across these episodes, a consistent pattern emerges:
expansion through leverage and credit, followed by
contraction when confidence weakens, with stability
ultimately dependent on central bank intervention.
Securitisation, Shadow Banking, and Systemic
Fragility

The 2008 global financial crisis exposed deep
structural weaknesses in modern capitalist finance,
particularly through securitisation and shadow
banking.

Securitisation transformed loans into tradable
securities, initially believed to distribute risk but
ultimately increasing opacity and leverage. Subprime
mortgages were repackaged into  complex
instruments, creating a fragile system dependent on
rising asset prices. When defaults increased, the
system collapsed.

Shadow banking refers to institutions such as hedge
funds, money market funds, investment banks, and
structured investment vehicles operating outside

traditional banking regulation.® These entities

SFinancial Stability Board, definition of shadow banking as credit
intermediation involving entities and activities operating fully or
partly outside the regular banking system; see FSB, Global
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performed bank-like functions without safeguards,
relying on short-term borrowing and leveraged
collateral. During the crisis, they experienced liquidity
shortages similar to bank runs, revealing systemic
fragility.

Shadow banking and securitisation did not
eliminate risk but redistributed and intensified it
across the global financial system.

Quantitative Easing and Central Bank
Intervention

Following the crisis, central banks implemented
Quantitative Easing (QE) to stabilise financial markets.
Under QE:

e central banks created electronic reserves

e purchased government bonds and financial

assets

e expanded their balance sheets

e injected liquidity into the financial system

QE lowered bond yields and restored confidence
but primarily benefited financial institutions.
Liquidity flowed into stock markets, real estate, bonds,
and speculative assets rather than productive
investment.

QE, Bond Yields, and Asset Inflation
A major objective of QE is reducing bond yields

through large-scale purchases. When central banks

Monitoring Report on Non-Bank Financial Intermediation.
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buy bonds, prices rise and yields fall, reducing
borrowing costs. Lower yields push investors towards
riskier assets, inflating stock and real estate prices.

This may stabilise markets temporarily but also
increases inequality, as asset owners Dbenefit
disproportionately.® Monetary expansion thus
strengthens financial accumulation more than real
production.

Bank Runs and Protection of Financial
Institutions

During liquidity crises, governments and central
banks intervene rapidly to prevent collapse of financial
institutions due to their central role in payment
systems and credit flows.

Critics argue this creates a system where profits are
privatised in expansion periods, while losses are
socialised during crises. Public resources are used to
stabilise financial institutions, reinforcing
'financialised state capitalism'.

The Difference Between QE and Traditional
Money Printing
QE differs from what is popularly meant by 'money

¢House of Lords Economic Affairs Committee, Quantitative
Easing: A Dangerous Addiction? (2021), which concluded the
evidence shows QE has exacerbated wealth inequality. For a
contrasting view, see the Bank of England's own analysis, which
argues the net distributional effect was small once employment
and wage gains are included.
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printing'. The popular image of money printing is
direct government spending financed by newly
created currency. QE creates electronic reserves used
primarily to purchase financial assets, meaning money
circulates first within financial markets rather than
directly reaching the real economy.

The Tamweeli system: A replacement to
capitalist financial system

Spiritual Foundations of the Tamweeli System

The Tamweeli system is more than an alternative
financial architecture to capitalism: it represents a
deeper moral and spiritual reorientation of economic
life. In contrast to the capitalist financial system, which
is largely grounded in material accumulation, utility
maximisation, and risk-transfer mechanisms, the
Tamweeli model is based on Islamic ethical principles
that define wealth as a trust (amanah) and economic
activity as a moral responsibility. This foundational
shift changes the very purpose of finance from profit-
centred accumulation to ethically guided development
and social balance.

At the core of this framework is 'adl (justice), which
ensures that economic relations are structurally fair
and free from exploitation. In practical terms, this
means eliminating guaranteed, risk-free returns that
transfer burden onto weaker participants, ensuring
equitable sharing of both profit and risk, and
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preventing excessive concentration of wealth through
systemic safeguards. Unlike capitalist finance, where
formal legality may conceal substantive inequality,
Tamweeli justice emphasises real fairness in outcomes
rather than mere contractual compliance.

The principle of infaq (circulation of wealth and
spending in goodness) ensures that wealth does not
stagnate in hoarding or speculative financial cycles. It
introduces a continuous ethical and institutional
mechanism that pushes wealth towards productive
use and social benefit. Idle accumulation is
discouraged, while financial surplus is redirected into
real-sector investment and wellbeing-oriented
development. This directly counters financialisation,
where wealth so often becomes trapped in abstract
financial assets disconnected from real economic
needs.

Similarly, ukhuwwah (economic brotherhood and
social solidarity) transforms the relational structure of
economic activity. Instead of adversarial relationships
between borrower and lender or labour and capital,
the Tamweeli system promotes partnership and
shared responsibility. Financial interactions are
grounded in cooperation rather than extraction, and
social trust becomes a foundational element of
economic exchange, replacing purely contractual and

competitive dynamics with a sense of collective moral
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community.

The principle of ihsan (excellence and moral
transcendence) introduces the highest ethical
dimension into economic life. It moves beyond legal
compliance to emphasise moral excellence,
responsibility, and spiritual consciousness in financial
conduct. Institutions are encouraged to act with
fairness, generosity, and restraint, while economic
activity itself becomes a form of moral practice, where
finance is not only technically correct but ethically
elevated.

When integrated, these principles produce a
fundamentally different economic logic. 'Adl ensures
justice in structure, infaq ensures circulation of wealth,
ukhuwwah ensures solidarity in relationships, and
ihsan ensures moral elevation of conduct. Together,
they shift the Tamweeli system away from the
capitalist paradigm of material accumulation and
financial abstraction towards an order where
economic life is embedded within spiritual ethics,
social ~ responsibility, and real productive
development.

The Tamweeli framework is, in the end, not a
technical correction of financial mechanisms but a
value-based civilisational alternative. It challenges the
foundational assumption of modern financial

capitalism, that efficiency and profit maximisation are
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sufficient organising principles and replaces it with a
vision in which economic order is subordinated to
justice, moral accountability, and spiritual purpose.
Money Supply as a Facilitating Instrument in the
Tamweeli (CTI-AITI) System

A fundamental distinction of the Central Tamweeli
Institution (CTI)-Awami Islamic Tamweeli Institution
(AITT) based Tamweeli framework is its redefinition of
money as a public facilitative instrument rather than a
commodity for profit generation. In contrast to the
capitalist financial system, where money increasingly
becomes an asset class traded for capital gains through
interest, speculation, leverage, and financial
engineering, the Tamweeli system treats money
strictly as a means of circulation, coordination, and
facilitation of real economic activity. Within this
framework, the management of money supply is
centrally coordinated by the CTI, which ensures that
liquidity is expanded or contracted in accordance with
the real needs of the economy, productive capacity,
and development priorities. Money creation is not
driven by financial market demand or -credit
expansion for speculative purposes, but by the
requirements of agriculture, industry, infrastructure,
SMEs, and public projects identified through the
planning process. This ensures that monetary

expansion remains anchored to real-sector growth
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rather than financial-sector multiplication.

At the operational level, AITIs mobilise idle funds
from households and institutions and channel them
into CTI-managed investment pools, primarily
through  mudarabah-based  structures.  This
mechanism ensures that savings are transformed into
productive investment rather than being diverted into
speculative financial instruments. Liquidity in the
system is therefore continuously aligned with the flow
of real production, employment generation, and
economic growth and development, rather than being
absorbed into asset price inflation or financial
arbitrage.

Importantly, money in this system is not treated as
a commodity that generates income by itself. It does
not earn returns through interest-based lending or
speculative trading in financial markets. Instead,
returns are generated only through participation in
real economic ventures and productive risk-sharing
arrangements. This removes the structural incentive
for hoarding, speculation, and financial rent-seeking,
which are central drivers of instability in capitalist
financial systems. By anchoring money supply
management to real economic needs, the CTI-AITI
framework transforms monetary policy from a
market-driven and crisis-responsive mechanism into a

planned, growth-oriented system. Price stability and
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financial stability alone are not the goal; the wider
objective is the balanced expansion of the real
economy in accordance with social justice, productive
capacity, and Islamic ethical principles.

Definition of CTI and Awami Islamic Tamweeli
Institution (AITI)

Within the proposed alternative to the capitalist
financial system, the Central Tamweeli Institution
(CTI) and the Awami Islamic Tamweeli Institution
(AITI) form a two-tier monetary and financial
architecture designed to replace interest-based
banking with a system grounded in amanah (trust),
mudarabah (risk-sharing), qard-e-hasan (benevolent
loan), and real-economy investment.

The Awami Islamic Tamweeli Institution (AITI) is a
public depository institution that functions as the
primary interface between individuals, families, and
the financial system. It accepts deposits in three forms:
Amanat accounts, which are fully safe custody
accounts used for daily transactions and payments;
Mudarabah accounts, where deposited funds are
invested in real economic activities on a profit-and-loss
sharing basis; and Qard-e-Hasan accounts, which
represent benevolent, interest-free loans provided for
social and public needs. In this structure, only Amanat
accounts are used for day-to-day liquidity and

transfers, while funds from Mudarabah and Qard-e-
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Hasan accounts are mobilised and transferred to the
CTI for productive deployment. In return, AITI issues
certificates to depositors reflecting their participation
in the underlying financial pool.

The Central Tamweeli Institution (CTT) functions as
the macro-financial and economic authority of the
system. It performs two core functions. First, it
manages the currency issued by the Baitulmal,
ensuring monetary stability and coordination of
liquidity within the economy. Second, it receives and
manages Mudarabah-based funds transferred from
AlTIs and invests them in the real economy under the
guidance of the government's planning division. These
investments are directed towards productive sectors
such as industry, agriculture, infrastructure, and
national projects, ensuring that financial resources
remain firmly linked to tangible economic output.

Together, CTI and AITI establish a closed-loop
Islamic financial system in which deposits are
mobilised through trust-based institutions at the
grassroots level and then channelled into structured,
growth-oriented investment at the macro level. This
design replaces interest-based intermediation with a
system of trust (amanah), partnership (mudarabah),
benevolence (qard-e-hasan), and state-guided real-
sector development, aiming to align financial flows

with both economic stability and Islamic ethical

oy Feduz L205- Lokt dpac IS



Tamveeli Alternative S. M. Younus Qadri

principles.
Conclusion

The contemporary capitalist financial system
represents a highly evolved but structurally fragile
configuration in which finance has progressively
detached from real economic production and become
an autonomous domain of accumulation. Through
mechanisms such as debt-based money creation,
securitisation, financial derivatives, shadow banking,
and continuous leverage expansion, the system
generates growth that is driven more and more by
financial claims rather than productive output. While
this structure enhances liquidity and accelerates
capital formation in stable periods, it simultaneously
embeds systemic vulnerability by making stability
dependent on perpetual credit expansion and
sustained market confidence.

The recurring pattern of financial crises
demonstrates that instability is not an accidental
disturbance but an inherent outcome of this
architecture. Episodes such as the 2008 global financial
crisis, the European sovereign debt crisis, and
pandemic-era market disruptions reveal how financial
systems expand during periods of optimism and
contract sharply when confidence weakens, requiring
large-scale central bank intervention to prevent

collapse. In this process, central banks have
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increasingly assumed the role of systemic stabilisers
rather than neutral monetary authorities, reinforcing
the continuity of financial markets even under
conditions of deep structural stress. Technological
acceleration through digital finance, algorithmic
trading, and instantaneous capital flows has further
intensified this instability by increasing the speed at
which financial shocks propagate across markets. As a
result, modern capitalism is characterised by a
paradox: greater sophistication in financial
engineering coexists with greater systemic fragility.
Ultimately, the analysis suggests that the stability of
the current financial order is not grounded in internal
equilibrium but in external support mechanisms,
particularly central bank interventions and liquidity
provision. This raises fundamental questions about the
long-term sustainability of a system in which financial
expansion, rather than real productive capacity, has
become the primary driver of economic growth.

The CTI-AITI based Tamweeli system presents a
structurally simple, real-economy-oriented
replacement to the capitalist financial system by
redefining money as a facilitative public instrument
rather than a tradable commodity. Through its
coordinated framework of CTI-led monetary and
growth planning and AITI-based grassroots financial

intermediation, the system ensures that liquidity is
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directly aligned with productive needs, economic
growth, and social welfare rather than speculation,
leverage, or financial engineering. By eliminating
interest-based  debt  expansion, securitisation,
derivatives, and shadow banking, and replacing them
with transparent instruments such as amanah,
mudarabah, and qard-e-hasan, the system seeks to
root financial activity in real-sector performance and
ethical principles of justice, trust, and circulation of
wealth, thereby aiming to achieve stability, equity, and

sustainable development.
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The Western (Academic) Revisionist School
of Islamic Studies: A Critical Response

Dr. Syed Z. Arshad
I. Introduction

Over the last 150 years, Western academic study of
Islam has changed in important ways. A turning point
came with the Hungarian scholar Ignaz Goldziher,
who published Muhammedanische Studien in 1889-
1890 (translated as Muslim Studies, 1967-1971).
Goldziher (among other things) argued that many
hadith were not from the Prophet Muhammad G
himself but were later inventions that reflected the
political and legal debates of the Muslim community
(Goldziher, 1967/1971). Later, the German scholar
Joseph Schacht made a similar argument in his book
The Origins of Muhammadan Jurisprudence (1950).
Schacht claimed that Islamic law developed gradually
and that hadith reports were often “back-projected”
onto the Prophet # to give legal authority to new
practices (Schacht, 1950). These two scholars set the
foundation for what later became known as the
(western academic) ‘revisionist school” of Islamic
studies.

A new and more radical stage came in the 1970s.
The British scholar John Wansbrough suggested that
the Qur’an and the earliest Islamic stories were not
fixed in the 7th century, but instead took shape much
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later, over the course of several centuries, within a
larger Jewish and Christian environment (Quranic
Studies, 1977; The Sectarian Milieu, 1978). Around the
same time, Patricia Crone and Michael Cook published
Hagarism (1977). In this book, they relied mainly on
non-Muslim sources and rejected most of the early
Muslim narratives. Their aim was to “reconstruct” the
beginnings of Islam in a way very different from how
Muslims themselves preserved and transmitted their
history (Crone & Cook, 1977; Wansbrough, 1977, 1978).

The method of these revisionists had two main
features:

e A strong scepticism toward Muslim sources

such as hadith, tafsir, and sirah.

e A preference for using non-Muslim sources, or
literary theories, even when these were biased
or incomplete.

Their approach often explained Islam as the product
of politics, social change, and religious borrowing,
rather than as a divinely revealed religion with
carefully preserved texts. While this approach raised
new questions and widened the range of sources
studied, it also rested on speculation and often ignored
evidence of how carefully Muslims preserved their
traditions.

The Islamic scholarly tradition offers a very
different picture. From the time of the Prophet #8, the
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Qur'an was preserved through memorisation,
communal recitation, and written manuscripts. Later,
the hadith sciences developed sophisticated tools, such
as the study of transmission chains (isnad) and
biographies of narrators (‘ilm al-rijal), to ensure
accuracy. Modern Muslim scholars, such as Shaykh
Muhammad Mustafa al-Azami, have provided
detailed responses to Western criticism. In his works
Studies in Hadith Methodology and Literature (1977)
and On Schacht’'s Origins of Muhammadan
Jurisprudence (1985), he used early manuscripts and
isnad analysis to show that hadith were transmitted
with care and authenticity (Azami, 1977, 1985)®. Other
researchers, such as Harald Motzki and Jonathan
Brown, have also confirmed the reliability of much
early Islamic material (Motzki, 2002; Brown, 2009).
Relying on the works of Shaykh Al-Azami and
other notable Islamic scholars, this paper will argue
that while the revisionist school of Islamic studies
raised some interesting questions, its main conclusions
are weak because they are often based on speculation
and an unfair rejection of Muslim sources. A more
balanced approach, in western academia, would be

one that combines historical critique with respect for

1From Hinduism to Hadith Scholar - An Interview with Shayvkh
Dr. Muhammad Diya Al-Rahman Al-
Azamihttps://www.youtube.com/watch?v=y2ZI vkyv8o
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the Islamic methods of preservation. This will provide
a clearer and more trustworthy account of the origins
of Islam.

II. Historical Background: Roots of Western
Revisionist Criticism

Ignaz Goldziher (1850-1921): The starting point for
modern Western criticism of Islamic tradition is often
traced to the Hungarian scholar Ignaz Goldziher. In his
Muhammedanische Studien (1889-1890; English
translation Muslim Studies, 1967-1971), he argued that
hadith reports did not reflect the time of the Prophet
Muhammad 8 but instead showed the political, legal,
and sectarian debates of later generations (Goldziher,
1967/1971). For Goldziher, hadith were less a record of
history than a tool of authority used by different
groups in the early Muslim community.

This was a bold claim, because Muslims had long
seen hadith as carefully preserved and authenticated.
Goldziher’'s arguments strongly influenced later
western scholars, particularly in the area of Islamic
law.

Joseph Schacht (1902-1969): The German scholar
Joseph Schacht took Goldziher’s ideas further. In his
The Origins of Muhammadan Jurisprudence (1950),
Schacht claimed that most hadith used in Islamic law
were not authentic but were later inventions. He

argued that legal rules developed gradually during the
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second and third Islamic centuries and that hadith
reports were “back-projected” onto the Prophet #5 to
give these rules religious legitimacy (Schacht, 1950).

Schacht also claimed that the isnad (chain of
transmission) system was not a reliable indicator of
authenticity but was often constructed backward to
give authority to a statement. This was a direct
challenge to one of the most central methods of Islamic
scholarship: the detailed study of transmission and
narrators (‘ilm al-rijal).

Transition to Radical Revisionism (1970s onward):
The next major step came in the 1970s with scholars
such as John Wansbrough, Patricia Crone, and Michael
Cook.

e John Wansbrough (1977, 1978) argued that
the Qur’an itself was not finalised in the
Prophet’s lifetime but took shape over
several centuries. He suggested that the
Qur’an emerged within a “sectarian milieu”
alongside Jewish and Christian debates,
rather than being a distinct and complete
revelation from the start (Wansbrough, 1977,
1978).

e Patricia Crone and Michael Cook, in their
book Hagarism: The Making of the Islamic
World (1977), proposed a new reconstruction

of early Islam based almost entirely on non-
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Muslim sources such as Christian and Jewish
chronicles. They dismissed most Muslim
accounts as unreliable. Their conclusion was
that Islam began as part of a wider religious
movement before becoming independent
(Crone & Cook, 1977).

Although many later scholars considered these
theories too speculative, the revisionist approach
became highly influential in Western academic studies
of Islam. It introduced a spirit of radical scepticism:
doubting the reliability of Muslim sources,
questioning the historical role of the Prophet #5, and
portraying Islam as a product of external influences.

Muslim Scholarly Responses: Muslim scholars
responded with concern but also with serious
academic engagement. The most important response
came from Shaykh Muhammad Mustafa al-Azami
(1930-2017). In his Studies in Hadith Methodology and
Literature (1977) and On Schacht’s Origins of
Muhammadan Jurisprudence (1985), Shaykh al-Azami
showed evidence of very early hadith manuscripts,
long before the dates claimed by Schacht. He also
demonstrated how carefully Muslim scholars
preserved isnad systems and how internal methods of
critique ensured authenticity (al-Azami, 1977, 1985).
Later, Western scholars such as Harald Motzki and

Jonathan Brown further confirmed that many hadith
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and legal traditions can indeed be traced back much
earlier than Schacht and Goldziher had suggested
(Motzki, 2002; Brown, 2009).

Summary: The revisionist school grew from
Goldziher’s doubts about hadith, through Schacht’s
criticisms of Islamic law, and finally into the radical
reconstructions of Wansbrough, Crone, and Cook.
Their common goal was to explain Islam’s origins
without relying on Muslim sources, often portraying it
as a late or borrowed tradition. However, Muslim
scholars such as al-Azami, and even some later
Western academics, have shown that this scepticism
often ignored or undervalued the strong evidence for
the early preservation of Islamic texts.

II1. Responses from Muslim Scholarship

The claims of the revisionist school were met with
strong responses from Muslim scholars, who
combined traditional expertise with modern academic
methods. Their work shows that the revisionist picture
of Islamic origins is not only speculative but also
overlooks significant evidence of early preservation.

Shaykh Muhammad Mustafa al-Azami (1930-
2017): Perhaps the most influential Muslim scholar to
respond was Shaykh Muhammad Mustafa al-Azami, a
leading hadith specialist who taught at King Saud
University in Riyadh. In his Studies in Hadith
Methodology and Literature (1977), he explained the
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principles of hadith criticism, showing how Muslim
scholars developed careful methods for checking isnad
chains, verifying narrators’ reliability, and cross-
examining reports. He argued that these methods have
no equal in world historiography and demonstrate the
seriousness with which Muslims preserved their
tradition (Azami, 1977). In his later book On Schacht’s
Origins of Muhammadan Jurisprudence (1985), he
directly addressed Schacht’s arguments. He pointed to
surviving hadith manuscripts dating back to the first
Islamic century, centuries earlier than Schacht claimed
written hadith began. He also showed that Schacht
often ignored evidence that contradicted his theory,
relying instead on selective readings (al-Azami, 1985).
Shaykh Al-Azami’s respectful but firm response
demonstrated that Muslim scholarship could meet
Western academic arguments on their own terms
while staying rooted in the Islamic tradition.

Other Muslim Scholars: Shaykh Al-Azami was not
alone in this regard. Several other Muslim thinkers
also challenged the revisionists:

e Mustafa al-Sibai (d. 1964), in his work al-
Sunnah wa Makanatuha fi al-Tashri® al-Islami
(1961), defended the Sunnah as an essential and
authentic source of Islamic law. He argued that
hadith transmission was carefully preserved

and critically evaluated from the earliest
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generations of Islam in response to both
classical and modern criticisms.

e Muhammad Hamidullah (d. 2002), a respected
historian of Islam, critically edited, translated,
and analysed some of the earliest surviving
Islamic documents, including the Constitution
of Madinah attributed to the Prophet #5. His
work demonstrated the existence of written
documentation from the earliest period of Islam
and highlighted the continuity of Islamic
historical transmission.

e In later years, Jonathan A. C. Brown, though
writing primarily as a contemporary academic
rather than as a traditional Muslim scholar in
the mould of al-Azami, has helped explain the
sophistication of the classical hadith sciences to
modern readers. His Hadith: Muhammad’s
Legacy in the Medieval and Modern World
(2009) introduced many students of Islamic
studies to the depth and complexity of the
Muslim tradition of hadith criticism.

Contributions from Western Scholars with

Balanced Approaches: Interestingly, even some
Western academics pushed back against the extreme
scepticism of the revisionists.

e Harald Motzki used detailed isnad-cum-

matn analysis to argue that many hadith
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could be dated earlier than Schacht claimed.
His The Origins of Islamic Jurisprudence
(2002) argued that many Meccan legal
traditions could be traced back to the first
Islamic century using this isnad-cum-matn
analysis (Motzki, 2002).

Other scholars, such as Gregor Schoeler and
Fuat Sezgin, demonstrated that written
materials were wused alongside oral
transmission from the earliest generations of
Islam, challenging the assumption that
Islamic knowledge remained exclusively
oral for several centuries (Schoeler, 2006;
Sezgin, 1967). Furthermore, Sezgin in
Bukhari's sources (1981) argued specifically
that Imam al-Bukhari relied on much earlier

written materials.

Epistemological Contrast: At the heart of the

disagreement between Muslim scholars and the

revisionist school is not just evidence, but two very

different ways of knowing.

The Islamic Epistemology of Revelation. In
Islam, knowledge (‘ilm) is inseparable from the
moral character of its bearers. The Qur’an
teaches that true knowledge is a gift from Allah
given to those who have taqwa (God-

consciousness): “... And fear Allah, and Allah
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will teach you ...” (Qur’an 2:282). The Prophet
#5 also said that the most trustworthy of people
are those who are truthful and God-fearing. For
this reason, when Muslim scholars developed
the hadith sciences, they did not only examine
whether a narrator had a good memory or
access to a teacher. They also asked: Was this
person upright (‘adl)? Did he live with piety,
avoid major sins, and display trustworthiness
(amanah)? If he lacked integrity, his reports
were rejected, no matter how clever or
knowledgeable he might have been. This is why
Muslim historians built entire biographical
dictionaries (kutub al-rijal), carefully recording
narrators’ honesty, religious practice, and
character. The assumption was clear:
knowledge is not just about intellect, but about
moral uprightness and God-consciousness. The
Qur’an itself states: “Indeed, it is only those
who have knowledge among His servants that
fear Allah” (Qur’an 35:28). For Muslims, the
best scholars are not simply the most intelligent,
but those whose hearts are shaped by fear of
Allah.

e The Revisionist Epistemology of Scepticism.
Western academic methods, especially those

shaped by the Enlightenment and modern
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secular thought, usually separate knowledge
from morality or faith. A scholar’s personal
piety or moral uprightness is considered
irrelevant to whether their testimony is
accepted. Instead, the emphasis falls on external
verification: manuscripts, archaeology, or non-
Muslim writings. In this framework, even a
dishonest or impious narrator might be taken
seriously if his statement fits other historical
evidence, while a pious and reliable transmitter
may be dismissed simply because he was
“inside” the Muslim community.

e The Clash of Worldviews. This creates a
profound difference:

o In Islam, the path to knowledge is
inseparable from the path of taqwa.
Truth is preserved through people of
integrity who fear Allah and whose lives
embody honesty and piety. Without this,
knowledge itself becomes corrupted.

o In Western revisionism, the path to
knowledge is primarily intellectual and
procedural, with little regard for the
moral character of transmitters.

e Thus, where Muslim scholars saw isnad plus
piety (taqwa, ‘adalah, amanah) as the highest

guarantee of truth, revisionists dismissed isnad
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as fabrication, precisely because they operated
within a secular framework where moral
character has no epistemic value.

This contrast explains why western academic
revisionists often misunderstand the heart of the
Islamic preservation system. For Muslims, truth is not
preserved only by memory or documents but by
trustworthy hearts and God-conscious lives. The
divine guarantee of preservation (Qur’an 15:9) is
realised through a chain of scholars who embodied
both knowledge and righteousness.

Summary: Muslim scholarship, led by figures like
al-Azami, provided strong and respectful responses to
the revisionist school. By presenting manuscript
evidence, demonstrating the sophistication of hadith
sciences, and pointing to internal critiques within the
tradition, they showed that the revisionist claims were
often exaggerated or unsupported. At the core of the
debate lies a deeper epistemological difference:
Muslims approach revelation as divinely preserved
and safeguarded by both scholarly rigor and personal
piety, while revisionists approach it as a purely
‘human’ product. Recognising this contrast is key to
understanding why the two sides often reach such
different conclusions.

IV. Critique of Revisionist Methodology

The revisionist school, in some circles, has played an
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intellectually dishonest role when stimulating
discussion about the study of Islam’s origins. Its
emphasis on broadening the range of sources and
applying critical methods appears to enrich academic
discourse. Yet, on closer examination, the revisionist
methodology suffers from several weaknesses. These
flaws explain why many of their most striking claims
have not gained broad acceptance, even within
Western academia, and why Muslim scholars (or
masses) have found them unconvincing.

Selective Use of Sources: One of the most
significant weaknesses is the uneven treatment of
evidence. Revisionists frequently dismiss early
Muslim sources, such as hadith, seerah, and tafseer, as
unreliable because they were compiled within the
Muslim community. Yet they often rely heavily on
non-Muslim sources, including Christian, Jewish, or
Byzantine chronicles, which were written with little
sympathy for Islam and often contained polemical
distortions.

e For example, Crone and Cook in Hagarism
(1977) treated hostile external reports as more
reliable than Muslim accounts, despite the fact
that these reports were often based on hearsay
and carried their own political and theological
biases.

e This double standard undermines the
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credibility of revisionist reconstructions. A
balanced methodology would recognise that
both Muslim and non-Muslim sources carry
biases and must be critically assessed, not
selectively privileged.

Over-Reliance on Speculation: Revisionist theories
often rest on conjecture rather than firm evidence.

e Wansbrough’s claim that the Qur’an only took
shape two or three centuries after the Prophet
#5 relies heavily on literary analysis but lacks
manuscript evidence to support such a late
dating.

e Similarly, Crone and Cook’s reconstruction of
Islam as an offshoot of a Jewish-Arab coalition
is largely hypothetical, based on a narrow set of
texts while ignoring counter-evidence.

As a result, their reconstructions, while creative, are
often more imaginative than historically grounded.
Even within Western scholarship, these speculative
leaps have been criticised for going beyond what the
evidence can sustain.

Dismissal of Isnad and Internal Muslim Methods:
Revisionists often dismiss the entire system of isnad
(chains of transmission) as a later invention. This
overlooks the sophisticated critical methods
developed by Muslim scholars to test the reliability of

reports.
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e The science of ‘ilm al-rijal carefully evaluated
narrators’ memory, honesty, and piety, creating
one of the most advanced systems of source
criticism in world history.

e By rejecting isnad wholesale, revisionists
ignored a unique epistemological framework
that has no equivalent in biblical or classical
studies.

As Harald Motzki and other scholars have shown,
isnad-cum-matn analysis can, in fact, be used to date
traditions back to the first Islamic century,
contradicting Schacht’s sweeping rejection (Motzki,
2002).

Ignoring the Role of Tagwa and Character in
Knowledge Transmission: A deeper problem is that
revisionists operate within a secular framework where
the moral character of transmitters is considered
irrelevant. In Islamic epistemology, however, the
trustworthiness (‘adalah), honesty (amanah), and
God-consciousness (taqwa) of a narrator are central to
determining the authenticity of a report.

e Muslim scholars saw personal integrity as
inseparable from the truth of transmission: a
liar, even if intelligent, could not be trusted to
bear the Prophet’s # words.

e Revisionist scholars, by contrast, focus only on

external data (such as manuscripts or external
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corroboration) and exclude moral criteria.

This exclusion strips away one of the key safeguards
in the Islamic preservation system and imposes a
secular framework that does not fit the nature of
Islamic knowledge.

Neglect of Early Manuscript and Archaeological
Evidence: Revisionist arguments often underestimate
or overlook the growing body of evidence for early
Islamic texts.

e Discoveries such as the San‘a’ Qur'an
manuscripts, dated to the first Islamic century,
directly challenge claims that the Qur’an only
reached its final form much later.

e Early hadith manuscripts, studied by al-Azami
and others, demonstrate that written
preservation began far earlier than Schacht or
Goldziher admitted.

By not fully engaging with this evidence,
revisionists perpetuate outdated assumptions.

Imposing External Models on Islam: Finally,
revisionist scholarship often applies models borrowed
from biblical studies without adjusting for the
differences between the two traditions. The Bible, for
example, went through centuries of oral transmission,
redaction, and canonisation without a system of isnad
or communal memorisation. Islam, by contrast,

developed a unique method of preservation from the
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very beginning, combining memorisation, isnad, and
written records.

Applying biblical-critical methods directly to Islam
ignores these fundamental differences and risks producing
distorted conclusions.

Summary: The revisionist school, while innovative,
suffers from serious methodological weaknesses:
selective use of sources, reliance on speculation,
dismissal of isnad, neglect of taqwa and personal
character, disregard for early manuscript evidence,
and the imposition of external models. These flaws
explain why the revisionist picture of Islamic origins
remains unconvincing to many scholars and especially
to Muslim communities, who see in their tradition a
much stronger and more credible system of
preservation.

V. The Robustness of Islamic Preservation

While the revisionist school often emphasises doubt
and speculation, the Islamic scholarly tradition
provides strong evidence of a remarkably careful and
reliable system of preservation. Unlike other ancient
religious traditions, Islam developed a unique
combination of oral memorisation, written recording,
and critical evaluation of transmitters. These
measures, grounded in both faith and scholarship,
ensured that the Qur’an and Sunnah were transmitted

with extraordinary accuracy.
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Preservation of the Qur'an: From the very
beginning, the Qur’an was preserved through a dual
system of oral and written transmission.

¢ During the Prophet’s & lifetime, many
Companions memorised the Qur’an in its
entirety (huffaz), while scribes such as Zayd ibn
Thabit 4« ] &2 recorded the revelations in
writing on parchment, bones, and palm leaves.

e After the Prophet’s G passing, first khalifah
Abii Bakr aie 2 commissioned Zayd ibn
Thabit 4ic 4l @2 to compile these materials
into a single collection, ensuring nothing was
lost. Under third khalifah Uthman 4 bl 52),
standardised copies were made and distributed
to key Muslim regions, while variant codices
were destroyed to avoid confusion.

e Importantly, this process did not erase
authentic variation, but rather preserved the
canonical qiraat (recitations), reflecting the
Prophet’s &5 teaching of the Qur’an in multiple
authentic modes.

Modern manuscript discoveries, such as the San‘a’
Qur’an fragments dated to the first Islamic century,
confirm that the Qur’an was preserved in essentially
the same form as it is recited today (Neuwirth, 2019).
No other ancient scripture can claim such early textual

integrity combined with widespread memorisation.
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Preservation of Hadith: The Sunnah of the Prophet

anllz

% was preserved through an equally careful system,

rooted in both oral and written practices.

Early written collections: Contrary to Schacht’s
claim that hadith writing began late, evidence
shows that Companions and early successors
recorded hadith in personal notebooks
(sahifah). Famous examples include the Sahifah
of Hammam ibn Munabbih, a student of Abu
Hurayrah 4< Al =), which has survived and
can be traced back to the first century of Islam.

Isnad system: The chain of transmission (isnad)
was the hallmark of hadith preservation. Each
transmitter was evaluated for memory,
accuracy, honesty, adalah (4l4s)l, moral
integrity and wupright character) and dabt
(2|, precision and accuracy in transmission).
This meant that only reliable transmitters could
pass on the Prophet’s # words.

Hadith sciences: Muslim scholars developed
complex tools to assess reports, including jarh
wa-ta‘dil (criticism and validation of narrators),
isnad comparison, and cross-examination of
matn (content). These methods produced
collections like Sahih al-Bukhari and Sahih
Muslim, which continue to stand as

monuments of rigorous scholarship.
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As Shaykh M. M. al-Azami (1977, 1985) and
Jonathan Brown (2009) have argued, the sophistication
of hadith criticism is unmatched in other religious
traditions.

Role of Character and Piety: A distinctive feature of
the Islamic preservation system is the emphasis on
character and God-consciousness (taqwa). A narrator’s
reliability was judged not only by intellectual ability
but by moral integrity. If a narrator was known to lie,
neglect prayer, or commit major sins, his reports were
rejected. This reflects the Qur’anic principle: “Indeed,
it is only those who have knowledge among His
servants that fear Allah” (Qur'an 35:28). The best
bearers of knowledge were those who combined
learning with piety and trustworthiness (‘adalah).
Thus, the preservation of revelation was not only
technical but also spiritual: it depended on
communities of scholars who embodied both ‘ilm and
taqwa.

This integration of scholarship and spirituality has
no parallel in secular academic models, which often
treat personal character as irrelevant to knowledge.

Historiography and Critical Tradition: Islam also
developed a vibrant historiographical tradition that
reflects both honesty and self-criticism.

e Early historians such as Ibn Ishaq and al-Tabar1

preserved multiple versions of reports,
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sometimes including contradictory accounts,
rather than erasing them. This practice shows a
commitment to transmitting knowledge rather
than manipulating it for a single narrative.

e Scholars openly debated reliability, with
disagreements preserved in writing. This
transparency  strengthened, rather than
weakened, the authenticity of the tradition.

As Franz Rosenthal (1968) noted, the Muslim
historiographical tradition demonstrates a critical
spirit absent in many other pre-modern civilisations.

Divine Guarantee of Preservation: Muslims
believe that the Qur’an and Sunnah are not merely
traditions but are actually safeguarded by Allah
Himself. The Qur’an promises: “Indeed, it is We who
sent down the Reminder, and indeed, We will be its
guardian” (Qur'an 15:9). The rigorous scholarly
methods of memorisation, isnad, and scholarship are
understood as instruments of this divine protection.
From this perspective, the robustness of Islamic
preservation is not accidental but a fulfilment of God’s
promise.

Summary: The Qur’an and Sunnah were preserved
through a unique combination of oral and written
transmission, the isnad system, and strict criteria for
narrator integrity. Early manuscripts, continuous

memorisation, and critical scholarship confirm their
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authenticity. Unlike the revisionist claim that Islam’s
origins are uncertain, the Islamic tradition
demonstrates a preservation system that is
unparalleled in human history: one that combines
rigorous scholarship with moral uprightness and
divine protection.

VI. Institutional and Ideological Context

The rise of the western academic revisionist school
of Islamic studies did not occur in isolation. It was
shaped and supported by academic institutions,
funding structures, and broader capitalist ideological
currents in Western intellectual life. Understanding
this context helps explain both the persistence of
revisionist approaches and their influence beyond the
academy.

Academic Institutions and Centres of Learning:
Several universities and research institutes became
hubs for the development and promotion of revisionist
scholarship:

e SOAS (School of Oriental and African
Studies, University of London). In the mid-
20th century, SOAS was one of the key centres
of critical Islamic studies. Patricia Crone and
Michael Cook both studied and taught there,
contributing to the development of revisionist
theories.

e Institute for Advanced Study (IAS), Princeton.
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Patricia Crone spent much of her career at IAS,
where she held the Andrew W. Mellon
Professorship. After her death, the “Patricia
Crone Membership” was established to support
future research on Near Eastern and Islamic
studies. This illustrates the institutional legacy
of her work.

e Stanford University: Abbasi Program in
Islamic Studies. The Abbasi Program,
supported by donors such as Sohaib and Sara
Abbasi and the William and Flora Hewlett
Foundation, funds academic work on Islamic
history and society. While not exclusively
revisionist, such centres provide platforms for
historical-critical approaches to Islam.

¢ Duke Islamic Studies Center (DISC).
Supported by the Carnegie Corporation, DISC
has hosted research and events that promote
interdisciplinary Islamic studies, including
historical-critical perspectives.

e Georgetown University: Alwaleed Bin Talal
Center for Muslim—Christian Understanding
Established with a $20 million gift from Prince
Alwaleed bin Talal, this center fosters interfaith
and academic dialogue. While it has Muslim
donors, its intellectual approach remains

largely within Western secular academic
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paradigmes.

McGill University Institute of Islamic Studies.
Founded in 1952 by Wilfred Cantwell Smith,
this institute was the first of its kind in North
America.  Supported initially by the
Government of Pakistan and Canadian
foundations, it became a training ground for
many Western scholars who applied critical
methods to Islam.

Leibniz-Zentrum Moderner Orient (ZMO),
Berlin. Funded by German research bodies
such as the DFG and the federal government,
ZMO promotes the study of Muslim societies
with a strong emphasis on modern academic

frameworks.

These institutions not only employed leading

revisionist scholars but also trained generations of

students who would adopt and spread similar

approaches.

Funding and Patronage: The growth of revisionist

scholarship was sustained by a variety of funding

sources:

Western Philanthropic Foundations: Bodies
such as the Carnegie Corporation, the Hewlett
Foundation, and the Ford Foundation have
supported Islamic studies programs, often with

an emphasis on secular, historical, or social-
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scientific perspectives.

e Government Research Bodies: In Europe,
agencies like the German Research Foundation
(DFG) and national education ministries
provided grants for projects in Islamic history
and philology.

e Private Donors: Wealthy individuals
(including Muslims such as Prince Alwaleed
bin Talal) endowed centres for Islamic studies.
However, even when funded by Muslims, the
academic frameworks often reflected secular
Western paradigms rather than traditional
Islamic epistemology.

Ideological Underpinnings: Beyond institutions
and funding, revisionist scholarship reflects broader
Western intellectual trends:

e Secularism: Since the Enlightenment, Western
academia has often approached religion as a
human construct rather than divine revelation.
This framework shaped the historical-critical
method applied to the Bible, and later to the
Qur’an and hadith.

e Relativism: Revisionists often portray Islam as
a latecomer to an already crowded Near Eastern
religious landscape, stressing borrowing and
syncretism  while downplaying Islam’s

originality and divine claim.

oy Feduz 234 - coer Ao IS



Revisionist Islamic Studies Dr. Syed Z. Arshad

e Suspicion of Authority: Revisionism aligns
with a broader Western intellectual habit of
questioning religious authority and privileging
“outsider” accounts over internal testimony.

e Post-Colonial Continuities: While Orientalist
scholarship was closely tied to colonial
interests, revisionism represents a subtler form
of intellectual dominance. By denying the
authenticity of Muslim historical memory, it
implicitly =~ weakens Islam’s intellectual
authority in modern discourse.

Contrast with the Islamic Tradition: The
institutional and ideological environment of
revisionist studies contrasts sharply with the Islamic
scholarly world:

e In Western universities, funding, prestige, and
advancement often reward radical critique,
novelty, and scepticism.

¢ In the Islamic tradition, piety (taqwa), integrity
(‘adalah), and service to the preservation of
revelation are the preconditions for true
knowledge.

e Where Western institutions emphasise
innovation and doubt, the Islamic heritage
emphasises continuity and trustworthiness.

This difference in wvalues explains why revisionist

conclusions resonate in secular academia but fail to persuade
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those who value the lived continuity of the Muslim scholarly
tradition.

Summary: The revisionist school thrived within a
network of influential universities and was supported
by foundations, governments, and donors committed
to secular models of scholarship. Its intellectual roots
lie in Western secularism, relativism, and the
historical-critical method developed for biblical
studies. By contrast, the Islamic tradition sees
knowledge as inseparable from taqwa, integrity, and
divine preservation. Recognising these institutional
and ideological contexts clarifies why revisionist
claims have influence in Western academia but remain
unconvincing within the Islamic intellectual world.
VII. Conclusion

The western academic revisionist school of Islamic
studies represents a radical current in modern Western
scholarship on Islam. Building on the early critiques of
Ignaz Goldziher and Joseph Schacht, scholars such as
John Wansbrough, Patricia Crone, and Michael Cook
advanced sceptical reconstructions of Islam’s origins.
Their methods often rely on dismissing Muslim
sources, privileging non-Muslim accounts, and
constructing speculative historical models that reduce
Islam to a product of politics, borrowing, and sectarian
conflict. While these approaches succeeded in raising

new questions and broadening the range of sources
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examined, they also revealed serious methodological
weaknesses: selective use of evidence, heavy reliance
on conjecture, wholesale rejection of isnad traditions,
neglect of early manuscript evidence, and a secular
epistemology that severs knowledge from moral
uprightness and piety. These weaknesses explain why
even within Western academia, many scholars have
moved away from their most extreme revisionist
claims.

Nevertheless, the revisionist impulse remains alive.
More recent figures, such as Herbert Berg, who
questions the early development of tafsir; Andrew
Rippin, who cast doubt on the formative role of
Qur’anic exegesis; and Fred Donner, who portrays
Islam’s beginnings as part of a broad “believers’
movement”, continue to exist in academic circles.
Their works, like those of their predecessors, often
carry the authority of Western universities and
publishing houses, which can mislead some Muslims
into confusing academic prestige with accuracy or
truth. It is therefore vital to approach such writings
with caution, recognising that they are shaped by
intellectual traditions rooted in scepticism and
secularism, not in the Islamic worldview of divine
preservation.

By contrast, the Islamic tradition demonstrates a

robust preservation system, combining oral
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memorisation, written recording, isnad verification,
and a strong emphasis on the moral integrity (‘adalah,
taqwa, amanah) of transmitters. The Qur'an was
preserved through a dual oral and written system from
the Prophet’s # lifetime, while hadith sciences
developed unparalleled methods of authentication.
Muslim historians showed a commitment to
transparency by recording multiple versions of reports
and critically assessing narrators.

Equally important, the Islamic epistemological
framework insists that knowledge is not simply
intellectual data but a trust carried by the most God-
conscious and upright individuals. This deep link
between taqwa and truth has no equivalent in the
secular academic tradition, but it is precisely what
safeguarded the Qur'an and Sunnah across the
centuries.

The institutional and ideological setting of
revisionist scholarship in secular universities, Western
funding structures, and intellectual trends shaped by
biblical criticism and relativism, explains why
revisionist ideas found an audience in Western
academia. Yet these same ideas have failed to convince
those who recognise the integrity of the Muslim
scholarly tradition and the divine promise of
preservation: “Indeed, it is We who sent down the

Reminder, and indeed, We will be its guardian”

;r»mj’t*d/u,e - 238 - LuPcm.l?m,Aﬁ"'dM



Revisionist Islamic Studies Dr. Syed Z. Arshad

(Qur’an 15:9).
In conclusion, while the revisionist school, (whether

in the earlier writings of Goldziher, Schacht,
Wansbrough, Crone, and Cook, or in more recent
contributions from Berg, Rippin, and Donner)
continues to exist in academic debates; its speculative
theories do not outweigh the strength of the Islamic
preservation system. In western academia, a more
balanced approach is needed: one that engages
critically with historical evidence but also respects the
rigorous methods and epistemological principles of
the Islamic scholarly tradition. Muslims, living in
western countries or studying in western universities,
must remain mindful that true knowledge is not
guaranteed by academic prestige, but by adherence to
truth, trustworthiness, and most importantly the fear
of Allah SWT.
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Reality of Imperialism Kashif Ali

"Samraj ki Haqeeqat" (The Reality of
Imperialism) By Dr Javed Akbar Ansari
(forthcoming in 2026)
A Summary in the Author's Own Voice
Kashif Ali
Why I Wrote This Book

Almost the entire Muslim world, and Pakistan in
particular, is firmly in the grip of imperialism. Yet
most of us do not even recognise this captivity.
Pakistan is a neo-colony. Our state has become a vassal
state in every practical sense, and genuine
independence has been rendered meaningless. We are
all prisoners of imperialism, but awareness of this
imprisonment is absent. I wrote this book because that
awareness is urgently needed and because without
understanding how the system works, we cannot
develop an effective strategy to resist it.

My intended audience is Muslim readers,
particularly Islamic scholars and madrasa students. It
is they who must lead the resistance, and they cannot
do so without understanding the capitalist system that
enslaves us.

What Imperialism Actually Is

Let me be clear about something most people
misunderstand. Imperialism is not simply foreign
military occupation or colonial rule. It is a system.

Every system has parts organised around a single
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purpose. Imperialism is the global organisational form
of the capitalist system, whose sole purpose is the
accumulation of capital for its own sake, growth of
capital for the sake of further growth.

To understand imperialism we must understand
capitalism. The capitalist system creates three things:

Capitalist individuality - the "Human Being" who
claims self-determination and self-creation, whose
ultimate instrument of imposing his will on the world
is the accumulation of capital.

Capitalist society, Civil Society, centred on the
Market, where Human Beings pursue their desires
through contractual relationships.

Capitalist state, the Republic, where Human Beings
collectively enforce the rule of capital through
democratic consent.

Imperialism is the struggle to make these three
things universal, to displace every non-capitalist form
of individuality, society, and state from the face of the
earth. That is what we are truly fighting against.

The History I Want You to Know

Modern imperialism is not the ancient empires of
Greece or Rome. It was born in the sixteenth century
when Spain, Portugal, France, and Britain conquered
the Americas, killed tens of millions of indigenous
people, and seized their wealth. It then extended to
India, China, and Africa. After the First World War the
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Ottoman Empire was carved up and the Middle East
divided between Britain and France, leaving behind
vassal "independent" states - Saudi Arabia, Egypt,
Iran, Afghanistan among them. After the Second
World War the imperial powers formally withdrew
from their colonies; but they replaced direct rule with
vassal states governed by local elites trained to serve
imperial interests.

I want to be honest about something here too: not
every power that resisted European empire broke from
this pattern. China and the Soviet Union never
relinquished their own imperial conquests; China still
occupies East Turkestan and Tibet, Russia still holds
Dagestan, Chechnya, and other Muslim lands it seized.
Capitalism has been imperial in one form or another
since the sixteenth century; only its institutional shape
and ruling ideology have changed across the centuries.

This is the world we live in today. The chains are
less visible but no less real.

The Three Imperial Centres Today

Today global imperialism has three main centres:

America remains the dominant imperial force. It has
surrounded the entire world with close to two
hundred military bases. It controls the international
institutional architecture - the IMF, WTO, WIPO,
FATF, NATO, the World Bank - all instruments of

American imperial dominance. Behind these
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institutions stands American soft power through
media, entertainment, technology, and the NGO
network spread across every country.

China is a rising imperial power whose ambitions
should not be romanticised; I say this especially to
Pakistani readers who tend to see China as a friend.
China continues to occupy East Turkestan and Tibet. It
suppresses Muslim populations. Its Belt and Road
Initiative and global investment programme serve its
own imperial interests. China is not an alternative to
imperialism; it is a competitor within the imperial
system seeking to lead it, and in our own region it has
spent years building military and economic footholds
across the Philippines, Indonesia, Vietnam, Malaysia,
and Thailand much as America has.

Russia is a declining imperial power defending its
sphere of influence, as we see in Ukraine. Like China,
it never freed the Muslim territories it conquered.
Five Defining Features of Today's Imperial
System

I want to describe five characteristics that define
contemporary imperialism:

First, a handful of monopolies dominate the entire
global production and distribution system. The wealth
they control exceeds that of many nations combined.

Second, finance has become the decisive force. The

dominance of dollar hegemony and information
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technology monopolies has enabled a global financial
architecture that extracts wealth from the poor world
and concentrates it in the imperial centres, causing
staggering inequality.

Third, this economic system is backed by an
international political alliance, led by America but
including China among others, that sets the rules of the
capitalist order and promotes the social and cultural
environment in which imperialism can thrive.

Fourth, the system faces recurring comprehensive
crises - financial, environmental, political, social - but
the political managers of the system develop strategies
that temporarily contain these crises and prevent
systemic collapse.

Fifth, this particular configuration of imperialism
took shape in the 1980s and was consolidated after the
Soviet collapse in 1991. Its ideological foundation is
neoliberalism.

Pakistan, A Mirror We Must Look Into

Let me speak plainly about my own country
because we cannot resist what we refuse to see.

Pakistan was born through an agreement with
British imperialism, backed by the ideological
movement of Muslim nationalism. From its very
earliest days our state sought to indebt itself to
imperial powers. In December 1947 Jinnah requested a
loan from America. By 1958 Ayub Khan had
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approached the IMF. We have since signed twenty-
four (24) IMF programmes. Today we are negotiating
the largest loan agreement in our history, while being
unable to draft our own annual budget freely.

Our entire economy is in the grip of imperialism.
We are selling national assets at throwaway prices to
imperial investors. Our interest payments consume
our tax revenue. Our ruling elite keeps billions of
dollars in imperial financial markets while ordinary
Pakistanis suffer.

Our foreign policy tells the same story. The 1950
visit of Liaquat Ali Khan to America set the pattern of
subordination. We joined SEATO and CENTO in the
1950s. In 1971 imperialism dismembered our country.
After 2001 we became an instrument of American
global terror campaigns, handing over mujahideen to
our imperial masters. We cannot liberate Kashmir. We
cover up Chinese atrocities in East Turkestan. Our
foreign policy has one purpose - keeping both our
imperial patrons, America and China, pleased
simultaneously.

How Financial Warfare Works

I want my readers, especially the ulama, to
understand something that is rarely explained clearly.
America does not only use military force to maintain
its dominance. It uses finance as a weapon.

The US dollar is the world's reserve currency. Every
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bank in the world that uses the dollar is subject to
American jurisdiction. The US Treasury's sanctions
apparatus, with over eight thousand five hundred
active sanctions, and growing every year since 2009,
can cut any country, institution, or individual off from
the global financial system.

Iran has experienced this most severely. Cuban
children died during Covid because sanctions
prevented the import of syringes. Venezuela cannot
import machinery, food, or medicine. Afghanistan's
foreign assets were simply seized. Russia has been
expelled from the SWIFT banking system. Every bank
in the world, including Pakistani banks, is compelled
to enforce American financial rules or face being
blacklisted. This is not diplomacy. This is financial
warfare, and it is one of the primary tools through
which imperial domination is maintained without
tiring a single bullet.

The Ideological Weapon: Neoliberalism

The ideological foundation of contemporary
imperialism is neoliberalism, developed by Friedrich
Hayek and Milton Friedman. Its core claim is that free
capitalist markets without state interference will
balance supply and demand and produce prosperity.
State intervention is presented as the cause of crises,
not their solution.

Neoliberalism demands the removal of all
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restrictions on financial markets, privatisation of
public assets, suppression of labour rights, and
complete subordination of the state to private capital.
The IMF, World Bank, WTO, and WIPO enforce this
ideology globally, effectively acting as substitutes for
the non-existent world capitalist state.

What neoliberalism actually produces is not
prosperity but rentier capitalism - an economy where
profit comes not from producing things but from
owning things and extracting rent from them. Patents,
financial instruments, land - all become mechanisms of
extraction. The productive economy shrinks while the
financial economy grows. Inequality explodes. And
the system periodically crashes, requiring massive
state bailouts of the very financial monopolies that
neoliberalism was supposed to render unnecessary.

The Human Rights doctrine is neoliberalism's
ideological weapon of external conquest. Every man
and woman must become a "Human Being" - a
capitalist individual. States that fail to enforce this
transformation are subject to humanitarian
intervention. This is how imperialism justifies its wars.
How I Read American Strategy

I want to explain my method before going further,
because I think it matters. I have not relied on
commentary about American strategy. I have gone to

the planning documents themselves - the papers
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produced by bodies like the Council on Foreign
Relations, and by America's own executive office -
because the planners of the empire say plainly, to each
other, what they intend to do.

These documents are remarkably candid. One CFR
strategist, Blackwill, argues that subduing China is
essential to preserving American global hegemony,
and that consultation with China on shared problems
like the environment can only succeed once China has
been thoroughly intimidated by growing Western
military and economic capacity. Campbell and
Sullivan, writing for the same body, propose
something subtler - a "hybrid war" that keeps
cooperation alive on climate and pandemics while still
working systematically to cap Chinese power, tie it to
American-defined rules, and block its reach across the
Indo-Pacific. Both arrive at the same place by different
roads: permanent contest with China is treated as a
given, not a choice.

The clearest expression of this contest is the
semiconductor war. America has restricted not just
finished chips but the raw materials, equipment,
software, and intellectual property that go into making
them, with the explicit goal of keeping Chinese
semiconductor capability at least four years behind
global standards. China's response, a state investment

fund created in 2014 and expanded since, aims for
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parity with the West by 2030. This single industry
captures the whole logic of inter-imperial rivalry: not
trade as exchange, but trade as a weapon to be
calibrated.

The same logic now governs supply chains
generally. The 2022 White House document on
building resilient supply chains identifies rare earths,
semiconductors, pharmaceutical inputs, and large-
capacity batteries as the four sectors America
considers strategically exposed to China. The WTO
and the Asian Development Bank have dressed this up
in the language of 'resilience", protecting global
production from disruption, but in practice resilience
policy means strengthening monopoly power within
supply chains, raising barriers against small
competitors, and accelerating America's own self-
sufficiency relative to China. It is supply-chain
mapping as a tool of imperial control, not as a neutral
technical exercise.

On War

War is imperialism's decisive instrument. I want to
be precise about the types of war we face today.

Direct inter-imperialist war between major nuclear
powers is unlikely - the risk of mutual destruction and
the collapse of the global capitalist system they all
depend on makes it irrational. Instead we see proxy

wars, where imperial powers fight each other through
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client states; Ukraine is the clearest current example,
with America fighting Russia without committing a
single American soldier to the battlefield. We also see
colonial wars, where imperial powers attack semi-
capitalist nations directly to maintain control -
Afghanistan, Iraq, Libya, Somalia, Mali, Palestine.

These are wars of imperial maintenance, and since
2004 America has treated the Human Rights doctrine
as its own UN-recognised licence to wage them.

NATO is the organisational instrument of Western
imperial warfare. It exists not only to contain Russia
and China but to prevent any independent European
security arrangement from emerging - to keep
America's own allies subordinated. Without NATO,
Germany, France, and other European powers might
pursue independent foreign policies. NATO prevents
that.
Two Rival Capitalisms: Neoliberalism and Post-
Fascism

There is a second ideology readers should
understand, because it is sometimes mistaken for an
alternative to neoliberal imperialism when it is nothing
of the sort. Post-fascism accepts neoliberal economics
only partially. Its core commitment is nationalism; it
wants the sovereign nation-state freed from
international institutions, but it has no interest in state-

owned capitalism; it wants private capitalist
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dominance, just organised around the nation rather
than the globe.

It postures as anti-elite, mobilising public anger
over capitalist inequality, and it is unmistakably
hostile to Islam - it treats the spread of Islamic da'wah
and the presence of Muslim migrants as existential
threats to European civilisation, and demands their
expulsion. It is not opposed to globalisation as such,
only to globalisation that doesn't serve national
interest, and it remains fully supportive of American
global dominance, while shying away from wars it
fears America cannot win. In short: post-fascism is a
quarrel within capitalism, between its globalist and
nationalist factions, not a challenge to capitalism itself.
The New Worker: Digital Monopoly and the Gig
Economy

Digital monopolies are reshaping capitalist markets
in every country, displacing small businesses -
including the halal trades many of our own readers
depend on - through relentless consolidation, and
increasingly buying into state-owned enterprises
through equity markets to bring national assets under
their management.

Digital technology has produced a new kind of
worker, one who serves capital from inside his own
home. Digital corporations break this worker's labour

into fragments managed entirely through online
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platforms; he must remain perpetually online to
receive work, and every action he takes feeds
information back to the company that monitors and
disciplines him. He cannot identify who is exploiting
him, and bargaining or protest is effectively
impossible. This is a new form of bondage within the
capitalist system, and it is spreading fastest in exactly
the precarious, insecure employment that the 2020-21
Covid crisis accelerated.
Why Only Islamic Revolution Can Succeed

I must now state clearly what distinguishes my
analysis from secular anti-imperialist traditions, and I
want to do this by looking honestly at who is actually
resisting imperialism today. There are four such forces.

The first are the remaining Latin American
holdouts, Cuba, Venezuela, Honduras, whose anti-
imperial sentiment goes back to the nineteenth century
and has more recently been carried by nationalism and
socialism. Castro, Chavez, and others genuinely tried
to build self-sufficient economies, and when
commodity export prices were high, their welfare
programmes won real popular support. But
nationalism and socialism are themselves capitalist
ideologies, so these revolutionary governments could
never weaken capitalism's spiritual roots among their
own people. When export revenues fell, welfare

spending had to be cut, popular support collapsed,
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and because these states had preserved liberal
democratic structures, and never fully severed their
links to global capitalist markets, imperial powers
found ample room to subvert them from within. The
Latin American experience proves something
important: defeating imperialism requires building a
genuinely non-capitalist economy and society, and
either breaking with the global capitalist system or
restructuring one's relationship to it on non-capitalist
terms. Half-measures do not survive contact with
falling commodity prices.

The second are the anti-war movements of America
and Europe: nuclear disarmament in the 1960s,
opposition to Vietnam in the 1970s, the anti-apartheid
movement of the 1990s, and today's Palestine
solidarity movement. These movements are typically
reactive, rooted ideologically in anarchism with social-
democratic and liberal currents mixed in, and they
offer no coherent critique of capitalism as a system;
they assume capitalist civilisation can simply be
separated from its imperial expression, a claim with no
historical or logical support. Like other new social
movements - environmentalism, feminism, etc. - they
tend to tolerate or even celebrate moral
permissiveness, and their actual mobilisation is small:
roughly seven-tenths of one percent of the American

population participated in any given year recently.
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The current Palestine movement is somewhat different
in that opposition to anti-Islamic sentiment is part of
its draw, which is bringing some Western Muslims
into its orbit, though this also risks normalising
anarchist and socialist frameworks within Muslim
communities, a risk I think we should take seriously.

The third group is constitutional Islamic political
parties: Jamaat-e-Islami, Jamiat Ulema-e-Islam,
Tehreek-e-Labbaik, and their counterparts elsewhere.
These parties are anti-imperial in principle, but their
commitment to constitutionalism limits that
opposition severely, because constitutions are
themselves a framework of capitalist rule. These
parties, like the apolitical Islamic movements, do not
grasp that capitalism itself is the real taghut of our age;
they treat it as a natural economic arrangement rather
than a competing system of belief, and they remain
captive to two capitalist ideologies of their own:
Muslim nationalism and social democracy. Their anti-
imperialism is conditional and symbolic rather than
active. When they form governments, capitalist power
is not disturbed: Imam Morsi's Muslim Brotherhood
government in Egypt in 2013 kept negotiating with
American imperialism throughout, and MMA'’s
government in Khyber Pakhtunkhwa from 2002 to
2008 made no dent in the capitalist order.

The fourth are the Islamic movements proper: the
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mujahideen tradition, Hezbollah, Hamas, the Muslim
Brotherhood's more militant wing. These are
genuinely on the offensive against imperialism,
though their reach remains largely confined to a
handful of fronts, chiefly Yemen and coastal Africa,
with state power unlikely in the near term.
Sectarianism has been their great weakness. It cost
jihadi forces dearly in Iraq and Syria. However, in
Gaza war, alhamdulillah, Shia and Sunni forces
(Hezbollah, Andarullah, Hamas) have stood shoulder
to shoulder, while the Arab states stood by as
America's clients and only the Islamic Republic of Iran
gave the mujahideen real support; the Islamic Emirate
of Afghanistan offers the same example of Shia-Sunni
unity.

Two Islamic states exist today, Iran and
Afghanistan, both genuinely anti-imperial in principle
and in practice, which is precisely why America is
determined to force both back into the global capitalist
system. The remainder of this book sets out, in my own
assessment, the strategy by which these two states can
resist that pressure.

The Jihadi State, Not the Welfare State

I want to introduce a distinction I think is essential.
An Islamic state should not aim to become a welfare
state, where government economic policy exists to

continuously raise public living standards and
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consumption. It should aim to be a jihadi state, where
economic and social policy is judged by its effect on the
religious and moral character of the people - spreading
patience, reliance on God, and charitable spending, not
by how much wealth it generates for its own sake. This
was the model of the Rightly Guided Caliphate, and of
most Islamic states across our history; a welfare state,
in the modern sense, has no precedent in the Shari'ah
at all.

For Iran and Afghanistan, building this kind of state
is urgent precisely because both are extraordinary
states, surrounded by the abode of war, under direct
imperial attack, needing constantly growing strength
and wealth to survive, while making sure that growth
doesn't dissolve their Islamic character into a capitalist
mould. I would propose six elements of such a
strategy.

First, comprehensive state planning must take
precedence over market processes. Islamic societies
historically did not plan centrally, but decades of
imperial-sponsored ~ cultivation = of  capitalist
individuality inside Iran and Afghanistan mean
Islamic society will not simply re-emerge on its own;
the state, where the people of faith currently hold
power in both countries, has to actively shape it, with
state representation reaching down to the factory floor,

the market, and the local financing institution, and
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planning organised as a genuinely popular process
rather than a technocratic one.

Second, the military sector should be made the
centre of the economy, not treated as a drain on it. Both
countries face direct military threat - Israel against Iran
chief among them - and need rapidly growing capacity
in arms production, particularly air defence and IT-
related defence technology. Defence production
should be linked to agricultural and industrial output
so that growth in one drives growth and employment
in the others, and Iran and Afghanistan should
cooperate directly on arms production and military
planning.

Third, both states need to escape finance and build
a genuine Tamweeli system in its place. Finance -
wealth that perpetually seeks its own growth through
interest and speculation - is specific to capitalism; for
twelve centuries of Islamic history, credit existed and
wealth grew without it. An Islamic financing system
would have money created solely by the Islamic
government, its quantity tied to estimates of national
output rather than gold or foreign currency reserves;
banking nationalised and replaced by a central
Tamweeli institution responsible for monetary policy
and the distribution of credit; all buying and selling of
money and debt prohibited, so that no interest or

speculative markets exist; and no membership in the
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IMF, WTO, WHO, FATF, or WIPO.

Fourth, engagement with the global capitalist
system cannot be severed entirely - neither economy is
yet self-sufficient, though forty-five years of Islamic
governance has measurably increased Iran's. I see
three relatively safe channels for technology, imports,
and external capital: networks of sincerely religious
Muslim businessmen across countries like Pakistan,
Turkey, Qatar, Indonesia, and Malaysia, who can be
drawn in as formal partners; cooperation with other
states already exiled from the capitalist system -
Russia, Belarus, Venezuela, Cuba, North Korea; and,
carefully, technology transfer from China, whose
rivalry with America over Iran and Afghanistan can be
turned to advantage - though capital from China
should be approached with real caution, since Chinese
external lending is itself tied to an interest-based debt
system, and China has its own imperial ambitions in
the region, particularly toward drawing Afghanistan
into its Belt and Road orbit.

Fifth, both states need a coordinated national
strategy for natural disasters, to which both are highly
exposed.

Sixth - and this is the point I want Iranian readers
especially to absorb - democracy itself needs to be
limited and wultimately set aside. Historically,

democratic process has been a vehicle for imperial
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penetration: it cultivates self-interest, gives capitalist
domination cultural cover, and opens space for
imperial infiltration. Iran's own experience over forty-
five years illustrates this. Even with a democratic
structure formally bound by sharia, social
permissiveness has grown, feminism has spread like
an epidemic, and election results show secular and
pro-imperial sentiment strengthening over time.
Afghanistan, by contrast, has rightly refused to
establish any constitution, election, or parliament at all
- despite considerable imperial pressure dressed up as
concern for basic rights - and its political order is,
alhamdulillah, far more secure as a result. Iran should
learn from that example and progressively wind down
its own democratic apparatus, as a matter of protecting
the revolution itself.
Pakistan's Own Path: The Mosque Alliance

Pakistan is not Iran or Afghanistan, and I don't
think wholesale rejection of democracy is realistic or
even sensible here yet. But I do think our anti-imperial
struggle is still in its infancy, and I want to set out
concretely how I think it should be organised.

Within Pakistan's population there exists a minority
I call the mukhlisin-e-deen - sincere Muslims, those
who hold to the Shari'ah in their personal lives and
deliberately avoid major sins. By one 2018 estimate

they number around two crore, roughly nine percent
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of the population. Most are unorganised; their faith
expresses itself privately, with political expression
flaring only occasionally, usually in response to open
desecration of Islamic symbols.

Neither existing wing of Pakistan's Islamic
movement reaches this constituency effectively.
Da'wah-focused groups treat politics as forbidden
territory and won't even resist the imperial-funded
NGOs and intellectual circles arrayed against them.
Political Islamic parties are anti-imperial in principle
but not anti-capitalist; bound by the constitution, they
speak to "the people" generally rather than to the
sincere core specifically, which forces them into the
language of capitalist rights and the frameworks of
Muslim nationalism and social democracy - and when
they do reach office, as with Imam Morsi in Egypt or
the religious MMA'S Government In Khyber
Pakhtunkhwa, capitalist power is left untouched.

My proposal is to organise the mukhlisin-e-deen
through a non-democratic structure built around the
hundreds of thousands of mosques spread across the
country, an inter-maslak mosque alliance ( Sl yu
Jd>lue 3l=3l) formed at the neighbourhood, market,
town, provincial, and federal level, uniting Deobandi,
Barelvi, Shia, and Ahl-e-Hadith mosques and
madrasas together. Locally, this alliance would issue

fatwa and arbitration, monitor prices on essentials
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including rent and school and hospital fees - acting, in
effect, as a muhtasib - promote halal business and a
local Tamweeli financing arrangement, work to
suppress visible vice such as interest dealing and
obscene advertising, and let imams emerge as
legitimate community leaders at every level. This is a
way of organising society on a non-democratic basis,
led by the mosque's regular worshippers rather than
by elected representatives chasing votes - authority
grounded in guidance rather than self-interest.

I recognise, though, that given Pakistan's actual
conditions and the historical record of our Islamic
parties, rejecting electoral politics outright isn't
realistic yet; space for political action outside the
constitutional system has to be built gradually, which
means Islamic parties remain obliged to use elections
for now. I would propose they do so differently than
they have: contesting under the single platform of the
mosque alliance rather than separately; building the
broadest possible electoral coalition, with reform-
minded networks - Tablighi Jamaat, Dawat-e-Islami,
and Deobandi, Barelvi, Shia, and Ahl-e-Hadith
madrasas and khanqahs - actively campaigning rather
than staying neutral; running an emotionally resonant
campaign centred on defending Islamic symbols; and
building a manifesto around the concrete

implementation of Shari'ah - nationalising banks,
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ending interest and speculative markets, cancelling
sovereign and external debt - rather than vague
slogans, while deliberately avoiding nationalist or
social-democratic demands.

Religious parties won roughly sixty lakh votes,
about nine percent of the total, in both the 2018 and
2024 elections. I believe a genuinely broad mosque-
alliance coalition could realistically reach one to one-
and-a-half crore votes and around fifty National
Assembly seats - comparable to the MMA'’S forty-five
seats in 2002 - as previously inactive mukhlisin-e-deen
are drawn into political life by the alliance itself.
Crucially, the resulting MPs would answer to the
mosque alliance, not to any individual party, with the
alliance retaining the right to withdraw support from
any representative who neglects that duty. Their
parliamentary task would be twofold: continually
expand and legally protect the mosque alliance's own
social and political authority, and resist every
government policy that further integrates our
economy, society, and state into the imperial order -
new defence, economic, or social agreements with
imperial powers, deeper entanglement with imperial
financial markets, IMF/WTO/WIPO agreements, and
privatisation schemes that hand national assets to
capitalist monopolies.

A real anti-imperial bloc in parliament, built this
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way, could impose a genuine political cost on any
government too eager to please our imperial patrons,
and could weaken capitalist grip over both our
economy and our society - not through revolution, but
through the steady, deliberate transfer of state
authority away from capitalist institutions, the
judiciary, bureaucracy, police, legislature, and media,
and toward Islamic social institutions, sustained over
time within our existing democratic and constitutional
framework.

What Must Be Done

The struggle against imperialism must be
comprehensive - spiritual, moral, intellectual, social,
economic, and political simultaneously. Targeting
only one dimension is insufficient.

I must be honest with my readers. This struggle will
not be won quickly. It may span generations - perhaps
centuries. The capitalist-imperial system is deeply
entrenched, globally organised, and ideologically
pervasive. Anyone who promises quick victory is
either deceiving you or deceiving themselves.

But the system is also in crisis. Its contradictions are
deepening. Mujahideen are advancing in Afghanistan,
Palestine, the Sahel, and Somalia. The new cold war is
weakening all three imperial centres simultaneously,
and environmental crisis is undermining the material

foundations of the system itself.
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The tide can be turned. But only by those who
understand what they are fighting, and why.

This book is an attempt to provide that
understanding. What follows - the detailed analysis of
imperial economics, financial systems, supply chains,
and the strategies of America and China, and the fuller
working-out of the strategies for Iran, Afghanistan,
and Pakistan I have only sketched here - is written in
that spirit. May Allah make it beneficial.
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	2۔  القول في تأويل قوله ( وقاتلوهم حتى لا تكون فتنة ويكون الدين كله لله
	قال أبو جعفر : يقول تعالى ذكره للمؤمنين به وبرسوله: وإن يعد هؤلاء لحربك، فقد رأيتم سنتي فيمن قاتلكم منهم يوم بدر، وأنا عائد بمثلها فيمن حاربكم منهم، فقاتلوهم حتى لا يكون شرك، ولا يعبد إلا الله وحده لا شريك له، فيرتفع البلاء عن عباد الله من الأرض وهو "...
	امام طبری ’فتنہ‘ کی تاویل ’شرک‘ سے کرتے ہیں اور فرماتے ہیں کہ اس قتال کا مقصد یہ ہے کہ زمین سے اللہ کے بندوں پر قائم ’بلاء‘ (مصیبت و جبر کا نظام) اٹھ جائے؛ اور یہی بلاء دراصل ’فتنہ‘ ہے۔
	3۔ اسی بنیاد پر امام غزالی رحمۃ اللہ علیہ یونانی مابعد الطبیعیات اور فلسفہ کا عمومی تہافت کرنے کے بعد منطق کو اس کے کلی سیاق سے جدا کرکے اسلامی علوم کا حصہ بناتے ہیں۔


	مکی دور کے اندر ”ریاست درون ریاست“ کے قیام کی حقیقت: بعض سوالات کے جوابات
	نوٹس و حوالہ جات
	1۔ اس مضمون کا آغاز ایک بھائی کے سوال کے جواب پر ہوا تھا اور مضمون لکھتے وقت اس کا بالکل احساس نہیں تھا لیکن دوبارہ پڑھنے پر یہ واضح ہوا کہ یہاں جو کچھ کہا گیا ہے وہ مولانا مودودی رحمۃ اللہ علیہ کے افکار کی ایک عاجزانہ تشریح کے سوا کچھ نہیں۔
	2۔ اسٹیج تھیوری کی سب سے تفصیلی بحث ڈاکٹر اسرار احمد صاحب رحمۃ اللہ علیہ کی تحریروں میں ملتی ہے۔ ان کی تنظیمی اسلامی اسی ماڈل پہ قائم ہے۔ معاصر پاکستانی علماء میں البرہان کے مدیر ڈاکٹر امین صاحب اس کے مؤیدین میں نظر آتے ہیں۔
	3۔ اسلامی علوم کی اصطلاح اور قرانی استعمال کے مطابق شریعت کے معنی دین کے ہیں لیکن سیکولرزم سے متاثر معاصر اسلامی تحریروں میں شرعی، فقہی کے معنی میں لیکن اس کے متبادل کے طور پر استعمال ہوتی ہے۔ بنیادی طور پہ عصری واقعہ کو نارمل تصور کر کے اس کے تناظر م...
	4۔ بحوالہ اسلام ویب۔
	۵ـ اس کی تفصیل کے لیے مولانا مودودی رحمۃ اللہ علیہ کی کتابیں خاص طور پہ تفہیم القرآن میں مکی دور کی آیات کی تفسیر کا مطالعہ فرمائیں۔ ڈاکٹر حمید اللہ رحمۃ اللہ علیہ کی کتابیں خاص طور پہ ان کی کتاب رسول اکرم صلی اللہ علیہ وآلہ وسلم کی سیاسی زندگی بھی اس...
	6۔ اپنے استادوں سے سیرت کی کتابوں کے دروس کے دوران خاص طور پہ حضرت علامہ محمد الحسن الددوالشنقیطی سے یہ بار بار سنا کے رسول اکرم صلی اللہ علیہ و آلہ و سلم نے مکی دور میں تین خفیہ تنظیمیں قائم کی تھیں، دارِ ارقم ان میں سے ایک تنظیم تھی۔
	7۔ قال سيدي شيخي رفع الله قدره في الدارين و نفعنى بعلومه في الدارين في شرحه على قرة الأبصار في سيرة المشفع المختار:  لما وصل النبي صَلَّى اللهُ عَلَيْهِ وَسَلَّمَ المدينة نزل بقباء عند كلثوم بن الهدم -رضي الله تعالى عنه- وبنى مسجد قباء الذي قال عددٌ م...
	وقال رضي الله عنه:
	وبدأ النبي صَلَّى اللهُ عَلَيْهِ وَسَلَّمَ في إدارة شئون دولة الإسلام فآخى بين المهاجرين والأنصار وعقد العهود والمواثيق مع اليهود أن لهم السلام والأمان على ألا يقاتلوا ولا يظاهروا عليه عدوا۔ (ص ٦١ و ٦٢)
	ترجمہ: جب نبی کریم صلی اللہ علیہ وسلم مدینہ منورہ پہنچے تو آپ نے قباء کے مقام پر کلثوم بن ہدم رضی اللہ تعالیٰ عنہ کے ہاں قیام فرمایا اور مسجدِ قباء کی بنیاد رکھی، جس کے بارے میں متعدد مفسرین کا کہنا ہے کہ اللہ تعالیٰ کے اس فرمان سے مراد یہی مسجد ہے: ﴿...
	اور نبی کریم صلی اللہ علیہ وسلم نے ریاستِ اسلام کے امور کا نظم و نسق سنبھالنا شروع کیا۔ آپ نے مہاجرین اور انصار کے درمیان اخوت کا نظام قائم فرمایا اور یہودیوں کے ساتھ معاہدے اور پیمان طے کیے کہ ان کے لیے امن و سلامتی ہوگی، اس شرط پر کہ وہ نہ (مسلمانوں...
	8۔ اخوان و مصر کے بارے میں تبصرہ اپنے مطالعے اور مشاہدے اور تاثر پر مبنی ہے۔ مولانا مودودی کی دستوریت اور غیر انقلابیت پر ملاحظہ فرمائیں
	9۔ اس کی وضاحت کے لیے دیکھیں حاشیہ نمبر ۳
	10۔ یہ خیال حضرت امام شاطبی اور علامہ الددو الشنقیطی کی نظر کرم کے طفیل اس ہیچمدان کے ذہن میں آیا۔
	۱۱ـ یہ خیال امام سندھی رحمۃ اللہ علیہ کا فیض ہے۔ دیکھئے ان کی متعلقہ کتابیں خاص طور پر التمهيد لتعريف أئمة التجديد.
	۱۲ـ اس سارے مضمون میں جو مواد ہے اس میں کوئی چیز نئی نہیں ہے لیکن یہ ہے کہ اس کو ”ریاست درونِ ریاست“ کے سیاق میں سمجھنے کا خیال حسب عادت سیدی و سندی و وسیلتی فی جناب الرسول صلی اللہ علیہ وآلہ وسلم، ڈاکٹر انصاری رحمۃ اللہ علیہ کے اشارے سے ہی آیا۔ یہ اس...


	مارکسی ایمانیات اور اخلاقیات
	مارکسی ایمانیات
	مارکسی اخلاقیات
	مارکس کا کفر
	نوٹس و حوالہ جات
	1۔ مارکس کے نزدیک سرمایہ داری نے وہ ”پیداواری قوتیں“ (Productive Forces) پیدا کر دی ہیں جو انسانیت کو قدرت کی محکومی سے نکال کر 'ربوبیت' کے مقام تک پہنچا سکتی ہیں۔ مارکس کا اعتراض سرمایہ داری کی پیداواری صلاحیت پر نہیں، بلکہ اس کی تقسیم (Distribution)...
	2۔ مارکس کے نزدیک انفرادی آزادی سرمایہ دارانہ نظام میں محض ایک وہم (Illusion) ہے۔ حقیقی آزادی صرف اسی وقت ممکن ہے جب انسان 'اجتماعی وجود' کے طور پر کام کرے۔ یہاں 'ربوبیت' کا تصور اس 'آفاقی انسان' کی تشکیل کرتا ہے جو مادی کمیابی (Scarcity) پر قابو پا ک...
	3۔  ”سرمایہ دارانہ نظام کی مذہبی یا مثالیاتی مزاحمت کرنا فضول ہے“۔ یہ مارکس کا وہ دوٹوک موقف ہے جسے "Scientific Socialism" کہا جاتا ہے۔ وہ رومانویت (Romanticism) کا مخالف تھا جو ماضی کی طرف دیکھتی تھی۔ اس کے نزدیک نجات کا راستہ پیچھے (مذہب یا قدیم سما...
	4۔ ”مارکیٹی تنظیم“ کے انہدام اور ”ریاستی منصوبہ بندی“ کی جو بات ہے، وہ دراصل 'شعوری کنٹرول' کی بحث ہے۔ مارکس کا ماننا ہے کہ جب تک مارکیٹ کے ”اندھے قوانین“ (Invisible Hand) معیشت چلائیں گے، انسان 'اجنبی' رہے گا۔ ربوبیت کا تقاضا یہ ہے کہ انسان ”پیداواری...
	5۔  مارکس کے نزدیک سرمایہ داری نے انسان کو محض ایک ”پیداواری پرزہ“ بنا دیا تھا، جبکہ اشتراکی منصوبہ بندی کا مقصد انسان کو اتنی فرصت اور وسائل فراہم کرنا ہے کہ وہ اپنی صلاحیتوں کو ہر جہت میں (بطورِ فنکار، مفکر، اور خالق) بروئے کار لا سکے۔  یہ ”کائنات پ...
	6۔  مارکس کے نزدیک اخلاقیات کوئی آسمانی یا مجرد (Abstract) چیز نہیں بلکہ مادی حالات کی پیداوار ہے۔ کانٹ کی غلطی یہ تھی کہ وہ فرد کو مادی بندشوں سے آزاد ایک خود مختار اکائی سمجھتا تھا، جبکہ مارکس کے نزدیک فرد اپنی ”معاشرتی پیوستگی“ اور ”پیداواری نظام“ ...
	نجات اخلاقی اصولوں کی پیروی میں نہیں بلکہ مادی نظام (مارکیٹ) کے انہدام میں ہے۔
	7۔ مارکس کے نزدیک (اشتراکی) اخلاقیات کی ضرورت صرف اس وقت تک ہے جب تک طبقاتی کشمکش اور کمیابی (Scarcity) موجود ہے۔ جب پیداوار کی لامتناہی بڑھوتری ہو جائے گی اور طبقات ختم ہو جائیں گے، تو انسان ”ضرورت کے جبر“ سے نکل کر ”آزادی کی قلمرو“ میں داخل ہو جائے ...
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	(مارکس کے 'عمل' (Praxis) اور تاریخ سازی کے نظریات پر جامع بحث)۔
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	1۔ اس فریم ورک میں، جب یہ کہا جاتا ہے کہ ”جہاں کنٹرول محدود ہوتا ہے“ تو اس کا مطلب یہ ہے کہ مخصوص معاشی چوک پوائنٹس (مقامِ تسلط) پر پوری دنیا یا عام مارکیٹ کا کنٹرول محدود ہوتا ہے اور متبادل تلاش کرنا انتہائی مشکل ہوتا ہے۔ ایڈورڈ فشمن کے اس تجزیے کے م...
	مرکزی قوت کا اجارہ: اس نظام میں کنٹرول عام بین الاقوامی اداروں یا اکثریتی ممالک کے ہاتھ میں نہیں ہوتا، بلکہ صرف اس مخصوص طاقت (جیسے امریکہ) کے پاس محدود ہو کر رہ جاتا ہے جو اس نیٹ ورک کی مالکانہ حیثیت رکھتی ہے۔
	متبادل کی عدم موجودگی: چونکہ ان نیٹ ورکس (جیسے SWIFT یا CHIPS) پر عام عالمی نظام کا کنٹرول محدود یا نہ ہونے کے برابر ہے، اس لیے کوئی بھی ملک اپنی مرضی سے اس کے متبادل کو آسانی سے تیار یا کنٹرول نہیں کر سکتا۔
	غیر متوازن اثرات: کنٹرول کے چند ہاتھوں میں محدود ہونے کی وجہ سے، ان چوک پوائنٹس کو ہتھیار کے طور پر استعمال کرنے والی طاقت دنیا بھر پر غیر متوازن معاشی اور سیاسی اثرات ڈالنے کی صلاحیت حاصل کر لیتی ہے۔
	۲ـ سینیوریج (Seigniorage) کا مطلب ہے ”نوٹ بنانے کی لاگت اور اس نوٹ کی مارکیٹ میں قوتِ خرید کے درمیان کا فرق“۔ اس کو ایک عام مثال سے دیکھتے ہیں:
	۱۔ حقیقی لاگت: فرض کریں کہ سٹیٹ بینک کو ۵۰۰۰ روپے کا ایک نوٹ چھاپنے پر (کاغذ، سیاہی اور مشینری کا خرچ ملا کر) صرف ۵ روپے کا خرچ آتا ہے۔
	۲۔ ظاہری قدر (Face Value): اس نوٹ کے اوپر جو قیمت لکھی ہوئی ہے، وہ ہے ۵۰۰۰ روپے۔
	اب جب یہ ۵ روپے کی لاگت کا نوٹ بازار میں آتا ہے تو حکومت یا بینک اس کے بدلے پورے ۵۰۰۰ روپے کی مالیت کا سامان (مثلاً گندم، سونا یا پیٹرول) خرید سکتے ہیں۔
	نوٹ بنانے پر خرچ ہوا: ۵ روپے
	اس نوٹ سے چیز خریدی گئی: ۵۰۰۰ روپے کی
	حکومت کو بیٹھے بٹھائے کتنا فائدہ ہوا؟ ۴۹۹۵ روپے (5000 - 5 = 4995)
	یہ جو ۴۹۹۵ روپے کا خالص منافع ہے، اسی کو معاشی اصطلاح میں Seigniorage کہتے ہیں۔
	جب ہم امریکہ کی بات کرتے ہیں تو یہ فائدہ عالمی سطح پر پہنچ جاتا ہے کیونکہ وہ صرف چند سینٹ کا خرچ کر کے سو ڈالر کا نوٹ ڈیجیٹل طور پر جاری کرتا ہے، اور باقی دنیا (جیسے چین یا عرب ممالک) اس چند سینٹ کے نوٹ کے بدلے اپنے حقیقی وسائل، سستی لیبر اور قیمتی تی...
	4۔  جب یہ کہا جائے کہ ”امریکہ اپنی بڑی صارف منڈی کو بطور ہتھیار استعمال کرتا ہے“ تو اس کا مطلب یہ ہے کہ امریکی عوام دنیا بھر کی مصنوعات کے سب سے بڑے خریدار ہیں۔ اگر امریکہ کسی ملک پر تجارتی پابندیاں لگا کر اپنی مارکیٹ (صارف منڈی) اس کے لیے بند کر دے، ...
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